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Abstract:

This study aims to clarify the reality of governance in Algeria and its role in improving the
investment climate. In order to achieve the purpose of this study, the following question has
been asked: What is the reality of governance in Algeria? And how can its indicators be
activated in order to improve the investment climate?, based on the presentation of the most
important concepts related to both governance and foreign direct investment and the
relationship between them, in addition to studying the investment climate in Algeria, and its
relationship to governance indicators. The analytical descriptive approach was used, which
allowed to study the relationship between governance and the investment climate in Algeria,

relying on statistics and reports issued by various national and international bodies.

The study concluded that there is a relationship between the investment climate and
governance, and that the investment climate in Algeria is not conducive to attracting foreign
direct investments, due to the weak applicationof the principles of governance in Algeria, as
well as the failure of its indicators to reach the required level, which caused the weak
percentages of foreign direct investments received.

Keyword: Governance, Foreign Direct Investment (FDI), Investment climate, Governance
indicators, Algeria.
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