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2021/09/30  1.529  Buseall ¥l Invesco Ltd 23
2021/09/30  1.412 Ludyd Bnp Paribas 24
2021/09/30  1.390 Lud Natixis Investement Managers 25
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Lz sJsiSal ptad &) 8y9¢-ad) sall eeny Lol cet al., 2019; Pifieiro-Chousa et al., 2017)

O 93 CM
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cndolbo Logo Jrzmy il joit)] jolasy 4oy 45)00
(Litterman, 2003) "= e dazlf

Jolie dagams iy oddl Wl ez puas (2 edladl @ile e aas &) oldead! @al on o
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Aol lylie s ol @ Jlee¥l o Jila (@S0 lallaie Sowo (S5 @ 2l (0 1 oo 8 bl
sl elansl 2,85 2 U

eSSyl @l aye M5 (e Blolielly aslall cn asys 01 A8Mall Jyloes J) Jimall 1da oo,
szl Bliey ol Q1 el basste Bsylae (o Bl AW Ladlelly Jouadl elol Jilety cuazal (&I
331 Jeloes @outds cdgls> (&) 2 Alaaal) dasogill bl 1oy AU Alsaoll Lyl ol
AN LT 389 UL 61a¥19 Aaazell Josadl) s alio pal Juloes sl Slaslly dilall (g pnial
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Syblal )y il oo dsledd] a5Mat) : Jo¥) Eemcl/

Aylay 8y W (6, Sall deuinls IS (0 (- laswgia 4ylal (Markowitz, 1952a) usS)le 3 ,as
5ydd g dylarll sia cpgmeas AU Ladloell o lam 2 ylas 2ylae ol ol G Satusdl 2 U dsasl
o ALl Aadgalll wilgatl basogto 355la0 3ol e cAlaall elol puas 3 Aadgill wlgally ozl gpmic
sodludl Byud yught Chug drdgal FsSile mase By cSlgall sda OAT ae b el 6f (@ slediud
O Aylat ¥l Aglaall oy didomy oF Jotoms Lo Golid oy Sy AU 3L Aulatad | jlawdly Apall
AW Blye¥l el wilge das el blie oo dd (o yan o Sy

Aadgrl | sl gatl Jloes : o llal

(Williams, 1938) jalikiy cro S 385 s cddlosol 3 Jouad) @uuds dasyle Joo ol M1 cialis|
©lud ol 7L agude K& 3 Lple Jovam! adsill Bpuaull wlasaddl e (Gordon, 1959) ¢ayeis
(Miller Gildzmsssay e aST o (8 JUI JioSU Bnmiaad | wslgadl e 8ylee AU 88501 2ayd o Hlaely
o sl pas Z LA 3l 3 s i 8508 e ol sums JU Ll 3y of & Modigliani, 1961)
o ALl A8y00) Aaid Sl (e 23S, @I Aayladl e (Se ey ol (e dagies adgill ¢ 52l
sl wilse Juloes o el dus (JSS AU Alaaxll wile e alil=s (Markowitz, 1952a) ;.S
a7 Loy AW Jgua¥l Wilge bt oo caluse, 24U

J8ly wlgall (oadl 505 & Jouadl Oslindy o pailadl o Aamdl AU dlaamll 3ykas (o 5las
(5ol @ Aplail oa iyt (o A8 285 e ndprll ilsall dleloss § usSole Jols AiSall bl
¥ Al Ao e @ (oA 1ia a8y agaud ¢ patlud] JiB (o 2aBgrll wilgall gulaad (I8l Lolawls na¥l
oletud) Laslaell slaml g cladsall e pydy gl lediead] lgludl by § Y1 1.da 59

AaByie dasd wlael s A AL 28,00 § dlgal Jloa| g otladl (e piliug 451 FusSole o
mosly Aadsrll Aadll uds ligSU sdd O 13] lisSUl e wpdall s dadme JS4T 250 pe

3 (rit) adgze lasle a3 &1 AU BLYI oo (N) Iaue cllia 45T (o180 Aadeall uslgall dlilas FusS)le

Wylae pud ;e Jof (Markowitz, 1952a) fusSile 0s&0 ki s cazella il paedtd] Bls cye Slad Ayl W) dlaasll 4yl pas ¥ 1°
i L) Gylatlly pyiie 5531 sia (o @las ST azad lylall e pall cllin 46l 2« Boaed] clisinyd s 35, loliellg wilall Aalate
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s A0 5 oy g1 Jotall (i) Lol o (1) 2Ll 2850 3 8yt T Bmg IS s (8) 3
A3l 09 o(1) AW a8y0d) 3 pediaad) (Xi) JUI Slaal) Gladst e (1) o3l 2lad (In) W 3150¥1 wilse
AU dlaam ol adgrll wladl Joad 2oyl Byleadl clhiy (sS 1085 a8 e aedl lilas L) cnny

(JU o=l e
R =3, dyryX

= Z{\Ll Xi (Z?):l ditrit) ........................................................................................... (21)
& Azl (Ri) slas Alex (s W1 3hs¥1 e Badgall clasasll s Jons e o Liselsg

(2.1) a8l e Gl ¢ 3]l
Ry = (B2 1 iy Tit) oeeereeeeoeeeeeeeseeeeseeoeeseeeeeeeeeeeeee e eee e ees e s ae s ees e (2.2)
lea¥) Wslall 3yke (R) wsiladl aslae 3 (Ri) Aadgall culasunll e Juns 8ylee (angats il
sl smdl e aladl Sl cyo (8MMas) 2L Alsameal) AaBgall coladonl!
R = N L XiRi oottt (2.3)
§sazmag < (1) Alle 4859 JSI [(X7) > 0)] &) Loy (Xi) 3 eilaadl QU 5laall e Loles dlates (Ri) oo
Walsgll oudll oy bl basgtll e 5le (R) wilall (68 oy 39dke «qmummuall ool Zglana (Xi) Aalsgll el
wladl 2ayd @laatt 4T (Markowitz, 1952a) 7usS)le usgly ciuzge Alaazll 3 o139%) auaz oo Loy (Ri)
Ri) &asd lac an (1) 2 315081 JST Aaddly w15l Aglas (Xi) o] g gazmn Jaz o 3kiuy (R)
Ol Az, Il Bunlie e pody gl masinll Blate (ye 83ydk0 Lhiumy Jouadl Jalows Aulos Calises
Julzes e Wgann Lajglaes @iy ¥ uST pue Aaw of e (Markowitz, 1991) 7usSile uST o>
Jo Cadsgns 5yalie pydin Agbdtall il gall el &lys (e 06K @) petiadld o potiadl gl
A etd] 058 ciladl & Jaua¥l (oo dptall Ciglai 13) g9 cile lac 50y gl JUI Jua¥ § gl

Leadzmpns G wslgadl ey Aaad ) dzylyud Llas cladeadl e ALSCET 6T of Jguadl sda o Aualally Jles

3 Lols puly Bllas ld Buleall s azads (Jua¥) A5l Aulaall RSI 0585 0F G93 oy Lo Jus¥ pas Tuboe (e Blie 5o 398Ul (e adl 16
wSlsally (o all & Ll iy O e Jlo oy Jediad] § diagd 8L adsty Jlo il el Bulaadl s (natddy « puadll gull e 2lall oliles
(Markowitz, 1952a) jusSile deud sl zall e (o lA8Y1 lda Gedatss Aplenll Byl e coyliall hazmisg «Llais¥l 548 2l § 4l

Lolas cazge [(X7) > 0] 51aall o (61« petiad) Wlad 5 patiad| Jlsadl 2:8Le 058G
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G g Andgill Wlgall Jelxs IS o0 831l (Markowitz, 1952a) 7usSle sl g ddl Caadl o)
G5 pdste aile wliel oy oI ¥l § pellgal cadags e panilye wasad 3 Oset s cealll (o yatiad
55 G Jguad) e Allgal a3s3 padiuadl e 781 (Aadgall wlgadl 505 Ades 3 ST Auleld Sl (155G
A Aaborll WSlgall Buels () a2 a8loll § dule 9w Lo oyBl WSlgall e Jazed 2adgill wilgall @laci
i9Se ol Aegie il elga Aadom oll JSI sl golaad Llas 2L Alsaoed ) elanil Zulae 3 Laamgt 28K 42
>ty Jle Jol (0

cnli-Jasogie 28Mall Juloes : S callalf

> oy oy Jobas lia 8T el L 000 By 9 mially cosd a850 ke @lael 55 31 dlaamll o]
Slgall cpla Lae¥l caay (Markowitz, 1952a) 5ueSile il cuwd! 1t «culidly wlall on dlslall
by Lsaied (29,81 (0 ez e eliy (b baosio 7 3905 ALy plig Andgall wilgall Suclal caneS
{(Reilly & Brown, 2012, p. 183) &)l Liladl 3 Oglys

Aadgill wlgall ol elad e dlaamll Jbles yeilud) juz, ™

tadaall calally Aadgall wslgall &ls e lalarel (g3,8 JSCda oy),8 3lsily jadiad) pgdy ™

Lolazs¥) 58 I35 Aadgrll wilgall Jlais| anies 2ty yladiiasl zie gl (ye yotledl jmy @

89 AL Lzl a8Lll (a8l Aaaill Gomie gingag By el Aadgill adlill jatludl claay ™

sblelly diaasill wisall e Zaasll wlgall atlull Jady (are Sblis Ggiue Jbb 3

Aaas, bl blell e aasil)

(Y) sladl o (A8 uylaall bl Jelotl] FgS3le sl ALl (9,0l Haz e slaze¥l,
Jlez¥l wladl uas Aolas @ (Y1, V2,00 YN) el oo e 8 Ioas Al o oSy Gilsdie pite
A1l Adlanl Alslall clliy oS o(Pi) 2agdd! (2 (Y= Vi) wiladl 3axs Jlei>| oof sliael po (Alaa=ell
:(Markowitz, 1952a, pp. 80-81) (E) aadsxl!

E - plyl + pzyz + -+ pNYN ................................................................................... (24)

V == pl(yl - El)z + pz(yz - Ez)z + -4 pN(yN - EN)Z ....................................... (25)
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oS AL bl dons g Jguad] (o catall (p0 435S0 2le Aladms (g1 enlis Juloes 0]

crtlaot sl gad Al Ll Bylie @oluds « pandl Lpsaa Alaionll iligSlo oLyl oimy o390 ) Alaiel

oyl 3 Lspiie (Ri) ilgall (0) @olall colymi¥l AW daiell § VinisSo 3329 Al ()5 ()
(Rj) lgall (55Leall

o;; = E{[R, — ER)] [R; — E(R)]}

pladl bl Bylie aas (Alaazll 3 (1) (1) oSl lia oF Hlely (2.5) 28Mall delio Sslebss

e S ol spamall
VIR) =X aiV(X) + 2 XY 1 X1 Q005 e (2.7)
ol sbael Aayladl A8Mall by alaaxll 8 (1) (1) cabod cneradd) sl Lo ()5 (@) o

Aaisll wlge L Bylee 0555 (R) 9 (Ri) cabod (2.6) 483all 3 Beassll chiadl culad 3)le g (03)

- JE 2,01
V= Ziv=1 2?]:1 O-ij a; aj ............................................................................................. (28)

wlall 8ylee el mamt) o(R) Alsazll wilgal ma ) basogill e 8ylie (i) OF sLeze¥l cnny 5Y1 ae
1o LeS AW dlsaall (E) pdsnll
oA XD, 4T OO (2.9)
Aadgall wlgall o Ao gidge jlan sl eiiud!) oSk 45T W muaty «galud| Jemtdl e L8]
(CV) bl Jalas I (10 82581 o (alisy AW dasmeal]
cv=E/ R (2.10)
3Ll oo (e oapedlad)l lenas e cralall sda Jls 3 W Laslall clanil dulee datal
L 8 yboleall Lopuu slize! elloe] o aas, bl ilgall Gglingy od3lome (o9 petiune cllia o o oLl
bl Jaiy S ) Badoes (i Bsolaced| 4le 2lle Jgao] 8 5Latiadly 5,0l ezl el 055G Lo

wile e Jssamdl Judsg sasell 23l ducal i oo Hlia 5T &2 (09 IS Ll (rasasg Azl

[(Bartholomew-Biggs, 2005, Chapter 1) jlal «Jgua¥! o (N) se I § g 3geill Gardas S e JUieS
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93 Baigs o9 padseie wile Grases Ggdusms cuddl el Jsull il G g petiud | LILE @9 ¢ ptas

Ll a1 bl § @Small Ylad il 3l 70sSHke 7z 303 oo (Michaud, 1989) s5iie uST
b e cl13g Bsael) bt BLEYL Loy satlad! L] allaty ) 8l a3 1) L] clainll
LyLetiad] Slaglall Jloail 2lels qilaad po o ylolizall st I loaaad |y Iogzeald bl @,lall ¢ Laxsl
Sy @ A wbled! Adlas e AW Laslall Gpate 8ydd (oo a3y ) Sotadls pailly @SII s cy0
29 @he [y Alaamll ooT e Bugar Slaglas Joso 31 48 a09 « puad

Aadmell g Jadows s ol

ssias M §ile whicl yis fI Sy o cliy ' Ll e L) Ladlxl) ($9,Ss Oguge Sye
(Jobson & Korkie, /sl ;o cnes Sotwo M § 53l lo J5T . cUS e oS of L Lal] (o (e
el ol LW Ghe¥l las | lags Jodd ¥ Al Aaasll clanl dee o FusSHle uST9.1980, p. 544)
UL 31e¥l o O3lgdl Budmes J) Jik) dlaaell oz o bl naseis AW 31ys¥1 of Aadgre lge
(0 (Aae Saiue ga Byghas JBYHI AW 3le¥l o Jbolill (e Algida days pe SYI Alarzell dilgall ol
(Markowitz, 1952a, p. 86) Jaixl!l wladl

(P) 2 W) il (158 559,05 (3 AWl Aadon ol 2L Biuo clae¥ 2ol Logy &l FusSole yum>
i cnlbely et o Bygmalliy cummy ilall Auals 40 (P) alaamll Ggas 1 AU Ladlell o (gl udlaia
Oolely et o Wl sda § cumy 3] (padieia ladile O L 13] (uSally Ao,k dagay (P) dadmll e
Azl e Aaltad] Ay bolael gyl s as ,855 pute e i ¥ (P) Alaioell (s e padiieis
dadetll paad a1 paang (Markowitz, 1959, p. 140) & kel Ll oo Aalain pe paad Jy AU
ol ol conladl Eus e Le Ja5 0T oo ST wile e ot 65T dadss Sllia cols L 13] s (E, 0)
(Markowitz & Todd, 2000, p. 6) wlal § Lee Jas of g9 J3T

Wlse agie aial JolaaS (0%p) Abaioell (b 205 a3livg daamll u> Aslal (ol Sla¥l o

r':‘._\é.’i_w‘ 9 a@/,.w,@_” ..\.>-‘5_U a.ljl_am jSﬁs' QT - @Jl ZLa.]aj_U d}@s” ubgi & i Judg «18(rp) Aas~ll

Jos o8 o> @ 8 ybolell Aapuall Jguadl z 1ok L8 o5 oy lased) Aieatll Jguadl e Iolezel dlglxs B3z, (Merton, 1972) ¢sipe o158
Bybolsel) dapuall Joua¥l 715l 5,400 (JObsON & Korkie, 1980) $5,89 sz (ROII, 1977)
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Waasel) (Lo A5 Uslae 0585 g Alaae ol L1 o lig¥l bl Lgls Jtas G Y cilaeliag
:(Jobson & Korkie, 1980, 1983; Merton, 1972; Roll, 1977) Jul gl e
minl = X'VX = 2{X'R} = 20Xt = 1} oo (2.11)
ool Wgiimn (2 (V)9 clpd el Joua¥l s Jiay gdl (NXD) g laadl e 85lee (X)
sl e Ble (1)g *Jsuadl wilye Tausil (NX1) sladdl ga (R)5 o5etiadl JyuaSll (o) Ll
A8l Gz (2.11) aolall apuss (e (g 7,8 Cacline sa (A) 9 Bussl
0 O P (2.12)
o e 92y Jlais | Lan 83,41l wilgall SUaN avenll o6 15) il (Roll, 1977) Js, mss]
LoLas ST epalis L) s o) 2USCELN S9! piez 9 g oyl 3 ladgll pae L €39S ciltinn
28Mal) 554801 Ladlaell ppan Budzes Loy il s (v iy ko lsl (0
X =2V-1(R) (’11) ................................................................................................. (2.13)
2 A,
OSes9 ALl wladgall (o dpaall petTudl oy o s Adle Ladlms Bue ( Aislall lee
Q@ el Llad) arar Jias o> 2(0) Jlazdly (R) adarll slall oy Al 455laay Liad Lo 13] U5 Alasdle
LySU Jgaa¥! (o Aalisen ol3e¥ Aglane Jloliag Wilge 15 & Jgua¥l (0 1San Silagdss (1.2) US|
G s 25 Gl oladstll Jozme 3 Jiers ¥ asall ccntd ) oladswll sia i AW Alsazall
A Gomie e 285 63T Dlaylys sgaed Ll 854S ae oy dlaidl 2oLl e piad (Glls Aaaoell >
Wl J1ew o § lall Sgtus i ao JBT 8ybolien ol 8 loliell Syiun uis o 18T Iale su5 dsasll
Jeadd raud ] Laygus gya15 Sllg daazll d> gomin (e dadloll Lladl Joze 3 ladeall (e 2sl2])
o @1y Alaammall L) o e¥ JSCaT G aladdgnll e ecaSIl asdl Soladl s 3ol e «(P*) daall Lo
G (P*) daaall Jawl aas &l laderl Ll ¢ boleall dlams Aoy peilud) wliey e ol Lo 2o lall
e 28 o ¥ Llas peiluell Ladll Aailis Aumyd pad LpT ) 20SCall okl ol Lddioes (e ol e

(0%p) daax=ll s {X VX5 () daaxll wlge busio {X R} olladl Jies 48Mald bayuuis 1°

o & szl asd Ll Jeteatl e (V) cnlall ) siadl sa ol (0) @oleall calm¥l o) rmimseilly cnts L 4dle Jaazun 20
(Merton, 1972, p. 1855)0s35e & ose 90 LeS Jaulll goxi yada elgall aladmoll e aSO amell dmie 3Ll J) ool Jlonin! 535
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PYthon e 1 2a) alusiwly sudsll oladsill g 2o gomme S Jiog 1dlsn 2
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Aadzel| rams Sbigae a1 callal

s L1 Oleelly Lads T jeiladl e sty (S olgall gl asl Lzl yatg wilgall aies elsadl piay
Jl> @ bad lugas Lalay wlgall baugio (98T azp <llS shy cually ccnli-lassio 7303 plasiul
235 0555 Lo y81 Lanses A wslgadl oo (Markowitz, 2010) 5sSiLs uSTy cliads £5935 G151l
&Il (Markowitz & Usmen, 1996a, 19960) olewsag sa Le ald &1 Aulyully 13 1) e apball
LolLos cony ilgadl aaies oof cubaalydl pnay uaST cnor (8 eingiun g3 audh ilgall aaies OF I Lpd lgbiags
kel asall e

(Markowitz, #sSHle Byl (o puall z3seill Gubs wlsae JI (Haugh, 2016) zea &ylas
laamll qlani 5:1S (9 Jgoes (@l caaiall blas ge apiall Alia o Luisge (el 2315l1 3 19524)
s g1 Dl bl d8gaimag wilgall awgio g lads yyudzy byl Uasedl o J) Jo¥ aaaill 3 §kas
o) @ 09 ik ALl Ladlell (g ae Aedle Jazm Lo diwu g Alaseall e oSOl il y3uas §ellasiLae
Lasloel) o130 Apaelan ) Lpsad Al Cangal) Alads Lol e il e 485 puiad 7 39l e Bardad e (LY
dl 6352 OF Sy a1y ol wsle ol adgall wsladl Baliss cadgall wiladl e Tlas a1 aliiall cldasl) s>
QA Caanll Alass Jraws s (3 854S0 Ol i) i) el Aladoe ol AN 36 aSTI § JDis|
Wgama e UiS eIl gdaisg Aaafye x> Bl G 06ST S wlgadl Jasgie yads slasl Ligine
Alea¥ ALl el > § sl blsy|

Obd Agdas A dias S 3 Alasaell 3lie] A A danyd s Lo 13) 45T (Sharpe, 1971) ol i,
> 3503 (Markowitz, 1952a) 7sS)ke z 3503 0583 lasg coeny ot Flad (58w Aaamall aall uliall
Gedas I3 e S 75815 cAleall 2oLl (o Lgae ST 39S dapdat 018 bl (e atiay Loass 5
L 09 a0 Adae Aaamll i e Jydon LY L5 Jou Aalall Lragdsy dlawgall ould] =il
gladdl O3lsal o e (Frankfurter et al., 1971) ¢9,51s 155450158 uST o> .2 JW Alaamall

o las &3 39%1 (golandl) cala gl Solaeat | ylas Jouadl Caylngrg Alaamall dlnllie Aplinl 3udoxs J] 505 FusSHU

0931y Ogenril duogs 53T Jae @9 e sil anisn 4ud wilgall aiies of JI (Mandelbrot, 1962) s duile Jogs ells e JlieS
ol e1s2ly g555 il sl o ) (Andersen et al., 2001)
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39l 89540 s> i Lo 1dag « paadll ellasd 929 Ul § ol (zsaidl Ida plasiwl sl
Alaanll wile cidaad) goludl sia

B S Aabgie wslge L 31 Jouadl BASG puieiun FusSile 73503 oof (Michaud, 1989) ssdus sic!
S Aoy oles¥ e iSOl @ 6355 (@) AuSH i cdius (29 el e By s cnls
FusSHU sadanll o3leall of (Drobetz, 2001) fugys uST a1 A (a9 ilgall yuuas § ellasl &iguxd
529 Byaadl LW Joua¥! apazed Al alially bl cilbgimay dalaill Sloglall s aeS o3l
U8y Lple Jgvmmdl LW Ladlall gyoal (Sas 1 slgadl ol ypaas Bagael [las JUll Jimiue pia Lo
Laser L ol Aitadl caliadly caliall Glisains Sea (e Jyvaxll L9200

gl Wlgall e slaxe¥) (49 el u> dadgall Wilgall puasddac of (Black, 1993) eIl ST
Azl uas 2y doglall gall 13 Aa3dl Judlad! Al (3 9] Alaall s § Buleld 13 (19K o Aoyl
Sl bawgia uuds 3 Ayl wilgadl Jleaiul oof (a3 cn (Michaud, 1989) sgis Lole uST &I
& wbas ) A bl ddgains 3 Abg,adl tgolud Ly slosel Lo ey dlaall 2o Ll o Lol (058
(Fama, Lo (a5 « paudll 3:laS 4ol (a9 caslaall s § Aedserwd] 2l Glildl jeemd Ul
wlaally 3l Wl g @l s § Al wilsall e gl Hlandl gall Jud=all 3,08 1970)
e pais @lg (Markowitz, 1952a, 1959) jsSle Lipke aST a1 &bl dlazild Gugay Les 2biatul |
wlgall gt alusiwl 18 (ol lidy cslasdl e udg caladgall e 5850 0 camy wilgadl puas o
Aadgull wilgall yuas § Aasell joe le Bam o sus g sl

FusSHle z3gad plagkial § ASin eal olé (Black & Litterman, 1992) ¢leidy Iy cow
Ailell Joloelly B yay W amnys g oz B9l 5948 audg padiiand | agdy 0 (190 Aladoel) dulial jyuas § Jieis
Ot -l Y z3seadl Tda o ol L) sl LS s aiall o593 ol 3 AU Laslall ASCAT 3 Jiears (&)
Jssadl oof Azl sia 3 2ySile uST oo Alaame ol 2558 AW Joia¥1 0156% Audgand| oo I 5L
Lo 13 dols cAladoell § Joua¥l 3L po cdloo bolisylg AnBgie ilge L adseia Aoy Saiuas piais (A
3o szl bl (e Apiien Bulial 7 390l 7 laise Al e a8 ¢ J1gaS 2SI ASUL A 8 cilnual

(Mankert, 2006, p. 20) dadsis dudgu Aoy LI G Jguadl (p0 2nas,l)
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AU ) Asimall derwst] puilil) : GlEN) Gemel ]
5lolielly wiladl jadny Leo (S cuatal (AW Ladlall JSAT 4 kas nrlie okt § gt Ll |
Waamold JLaall Leliall § Laygs 3ty cRalisell 2blas¥l unalall oda Lomies (G gl 8yuall e Loy
Aae o Jguall Gia¥1 wsladl pgie Jsol laebe casladl ol 3 1S |hghas AU cula¥l i ad @y 2 U
28 58 e Sl paie o (G coigla peadludl (ag @l wlgadl (0 gradl clls g cslall
Js2dg ilgall culdlymmsil olemil Judomt e Ll 2585 (G il oo dgatall paglata g o> Ll plazal (1

Adlers¥ Lrlasies

bl caias Juloes s Jg¥ 1 bl

Al sl pgazme ore Bylie g9 (LY (e LLAGH cladll junlie » a1 O oo ol sia
098 AW Aaaaell 3l e ageall lia Llawl @3 Lo 13ly (Al of Limge il slpu baugill e
e sbexe¥l 0¥ (85lusedl (olid 859, il AU Boo¥1 slasel a5 48,00 (e Bulie 2ypucarll 45,08
Lo slgall las s 8ylacdl Jlas aSay Y 28T s sl

Ot 48 ,atl] oS Lelumiul @3 @I Jo 1 Slasell dids s (ess (bl caias Juls Caiay
) Yol 2l Toe e Ll 8 catady cilgal] aadadly 2ol ¥l ldadll e 2ol el ]
shadl jaie Goladl Sy gl wslgall Jo sl Jlasdl e e guall L ludl 315K (ROY, 1952) (g9, 4> 4l
ol caas 1S (Markowitz, 1959) fusSile ausiul «@ladl dloat AeSaSy . yotlual) wdlly
Jazd ALl Aadgall calal ¥l e Juloeall (e Aoy Ll sda § et ] i AW Alaamll Jbolsel olaeS
(1 )2 ALl 2a, L) Ayl udll e atay Ml sk Jutts & (SV) culetl] cimi ol o sy
{(Markowitz, 1959, pp. 188—189)
YA G 20 S R (2.14)

e Aadaall wlgall AT Sla il (F-E) 5 cAadgall wslgall Uiy Jilsdee pdta oo 8ylie 1] Cao
ST asladl Led 00580 1 bl @ualls s LasS ¥ w2 oF e cBumge of Al o ey (B) 2gal) lasesto

1) < (B)] fosl) o Ll
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(r-E) 4 (r-E) <0;

(r—E)” =
() I () = USSP (2.15)

(E) Loasall cpn 31 (1) el A8 Lob 0355 Js¥1 Al contll (e spsotl] (5w i Lo e 5l
(F) dlall 2asd 0685 Loatie (Al Ul 3 Lol Lele hamall Amdil) i (I-E) 2od 00555 Alsell i §
Syiam (FE) Gyall Al il e 1515 (E) 0 ST

Ll gall adludly ok | oLl oMl 2.2 &

R EPERS'Y
Lzgll
[ (> E)]

A PR
4JL)

[ G<E)]

Sl bl s (B bawsill sl ol Cigas

Byl uSay Vg (51381 ST @ s skl sl gall a5 0] 1 dim b
PPN PN P
Lo slae! oo i l/
lgall Jlea¥l bl oo ezl (lid § 38 AST piay cnliddl caams O (i L) e ! ST
(Fishburn, 1977; Hogan & Warren, 1972, 1974; Mao, 1970a, 1970b; M. Tse et al.,
s ) g, Il 2 Alsaell 3 Adladl aslgall s (ks letll Cias ooF g2 23§ cadly (1993)

wlgall basgta alasiul of l, (Mao, 19700) gle ST iz skl cldl ¥l jLae¥l cpay i3l (9o 2l
oty slm) oLl oy saall Jolog cilgall a5 pe opaad s Lol Lglas e 8 Aol 2aaiS
oo uilin | oSy el ol (e Lplel cuelis ctslgall Jo 0l o)l 2gal oliaaS wilgall capand
Gl "Cugadl bl s (Fishburn, 1977) oadad 7481 cos daall sda Gan pwds 4>U
(Levy & ady ad cawmy a3 bl oo (ae Hlide dloxs Gk (e dagdos ] peliad! (au

IS 23y 039S il gadl L] oy Lo 13) 31 @5Ladll Al 2zall o.da Levy, 2009)
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i) Ayl llazell] Jekows 1 L1 calal

I (Roy, 1952) 95 Jud oo ekl Jo il lasell euds alyaas puglaty Saloe¥l o ptall ciazal
oolazil ae slagy g Jleis¥l 1da ol e Jlais | yiuol e LW dilaizs Gy pediadl ol aiide oo
28] dang "4 S0 Sgtue” of "dgadl wlall” el cagyall Jguall wlall i1 sl (93 Lo J) slall
OF Oteed Y (any iy ) bl ¥ i) 2051 bl Camid (Markowitz, 1959) 5usS)le
cJo N slasell Bl AlaaiS o)lael Gr9mall (o putly «Jl9ol panen (3 BE 2 2aS sl plaseil
Lo puwaty etal G Jles¥l o dpuall 4,8 cisle (1 o) &l cullaselll & ka5 oy s Lia e
(Arzac & Bawa, 1977; Bawa, 1975, 1976, 1978; Fishburn, 1977; Harlow, 1991; .l
Harlow & Rao, 1989; Mao, 1970b; Price et al., 1982)

Al & Jgsad Uil elan¥) Sl us K ol 2l cllazlll sucls (Bawa, 1975) sl 78l
Lylie plusiawl W daaxll O3lss el Glate lier duwlyull sis ol 18y alall daaill 4605
Slazaly (Bawa & Lindenberg, 1977) ¢ aiaids gobs Led a8 &I o 253 cullazelll-Tasgall
Al sl gal) 3uaaS Byl Ll mpuadl ua¥l ol Lilgdes #5555 (S Joua¥) (3353 @uddd ¥olae

shla Josd Cao dladnell Al sl 20aiS S il &l Sllaslll sucls coloaial
gt A8l s (3 eaSTl umll o b3 § (Harlow, 19915 Harlow & Rao, 1989) o1y o)ylas
aaad i i adl A3l llanelll 2505 a3liad yetlad) Aadte mudsad o ) Gliwd! 3521 collasclll
g all o¥1 eaSI sl e Jgvamellas sl &glus Joua¥l § Aalssll (aimtl Jaz po o (1) Lasogal
Minimize LPMy,(t;X) = [*_(T = R)™ dFy (Rx) cooroeesreerrrrreeemsssssssssssssssesssnnnns (2.16)

Subjectto XoRr + Xjx0 X;E(R;) = u

Xot2jz0X; =1

X;>0, j=1,..,N
oo (K) 25,00 Alaznl] 3 2alssll pasadl & (X)s « petlal Jed oo il wladl 5 (1) com
(R=(R1R2RS, .o RY) o 2Ll 8,511 e §Las Jier (R)3 <= (X, X0, X, X0 o sl

oSer LS laazll wilgal Jlaas¥l aneall (Fr)s (W) 28sdl claslad skl aseddl 3 ass (F)s

64



(Jsaadl (31308 mzmydl asogill 3ok e Jaua¥l e Alaael audl A5 csllazelll e Jgusacl)
LPMpy = T T  LPMj X Xj covvvevveeeonnisssesesseeeeeosssessss s (2.17)

ollanlll 854400y (Bawa & Lindenberg, 1977) § wiads ol slewd b ye 85Lee (LPMij) 2
FusSle ziges @ hidl bl Agaima Balai aal @ (o (1) bl o 35N awd! 25l
3l Bk e Vol Aadldl AGs alusil awssy (Bawa, 1978) b, ol5 LS .(Markowitz, 1952a)
(Roy, 9, ksl @ do¥l a0l e Yoty (N) 25,01 (oo dol 2adad) 2 olud 3 Aslgdiad] Aol 19
Anllio ailunyd old JWb cdagd Jo¥l Alaselll e Iolarel oyl 2o o 595 0L <3 oy 5y 1952)
oo (N) s dl e psdy @il dzdgai wSe (e cilyall Lapdall Slayed! Jlo (@ Jads plasradl]
(o3 7 3Ll oo gl § dolmil @3 «slasdl i § 7 3geidl e Alelad lasy . Aol A5l cllazell]
(Shadwick & Keating, 2002) LK 4wy (Sortino & Price, 1994) gy uw deudS Jguad! slai
(Kaplan & Knowles, 2004) sl deuds

Wallal | Aaugil | Lol poms¥ Julows ;SN Cllal

Waasell olms dliles wie Jlazl wlid § Aalhll degall slusxnd (Sharpe, 1971) oyli @ykas
Ao ey Wy Adsmy Tasys Ale 38y of Asama (gl slasl pailias o (e 2038 dilogs sl wdy AU
Slolyoi¥l e Yoy 2allall sl alasial e olei¥l i Je Jpvasdl § ouel ) Emg cdgudl
ol 3odas (Konno & Yamazaki, 1991) Shileby 5558 A8 oliandl &lay 39 2l
el aluziwly i3y (Markowitz, 1952a) jusSile z3sai § slasell (oliaeS dallall dlasogal
2o o 1000 (0 35580 Aad @zalys vay @ B! s GL> L1 s 18« bl (e oS 4l
Lele duazill el (e calizes gl 3l dallall ol alusiwl of e qadll 5:Ssb Bow @
Slyia O gl Leie (Sharpe, 1971) cyla 4] oss Lo ope LS ((pl-tasegin 7 3gad alusiuly
eay el late crwliall US

—alizy ¥ (Konno & Yamazaki, 1991) $15Lebg 538 b (o AR 7 350il] (0L, ulualdl o)
eSsg ((Markowitz, 1952a) 7Sl z 39eid Lolad dayllas 7 3gaidl 3948 0T 3 ¢ FugSHla 7 3gas oy 1S

a1 a0 oiad! o z 39l Jyoms Lon cLansys Jos (W(K)| ZRIALT L6, mi¥1 3505 3 C8MlasY|
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Minimize w(OE [|X7oy Rix; — E[X7oy Rixg]|] oo, (2.18)
Subjectto Y7, E[R;] x; = pM,,
j=1% = Mo,
0<x <u, j=1,..,n

dallll Aawgall wlél=dl alaziwl of (Konno & Yamazaki, 1991) $hilbg gisS uST
ol Lol ¥ z 3gaill 1ia 068 3 Lol sgmmats Ldioes 3 FusSolk gualanll 7 3gaill e il 3ampn
Losall Loliie 0580 28La| bupis clils 2Ll @3 Lo 13) ST Zigye sy ccliad) Lolsdl d3game
LS Leany L g0 imy gl bl e e Las Lo 39 436K las alaserad] § 2o AST a5l
19 cunly slgall (domin elsidl O ] 7 390ild Ansogs dulys § (KONNo et al., 1993) 5,519 5358 buoss
AU Lasloell ALl i 3 yetleed) oy 3 e daagall Jgo 35S g 2iLaza silall c¥ine il Lo 13) Loga
z39a3 sk (Mansini & Speranza, 2005) [3giswg duile coald LS celgull ASYN cilasioatl ol
6391 Ludgand] pailiaid] pan e Ssimg sl oled @ 2allal) Alasogil) sl cisas e datay
Llase) ae 8,4l 4298, 8Ll cMlalall oSG mosy cilads e el 1, Jta Ll Ladlll eSS 3
sLABl 0987 2uajyles d] Jowmsdl @ ol Ll cumnig o Shilobs 53680 Lol z3saill paibias s Je
o adsd) 2aKal cMalae o3 AW Gl e A2l Lo denl]
Lol ddgame Jalzs oof (Simaan, 1997) ¢lewe siel oz 3gaidl 1 391 @lBlall o oo
Biall cliall @3 Ladlell § Lols Lla IS matig oz dgaidl puids 3 sl seds I g35us sl
(MOON sabLy 130 Auolys i Lo ASYI z3Leill pliseial ) laslyd] (o dptadl cinse LS e Jgua¥] (0
el elas¥l alusial of 4] Sogis duadly mlily (e z 3geill ia Gadaz Ll ol & Yao, 2011)
(Elamir, a1 asT Jlgall guds (e 9« Shilobs 5358 ¢ 3905 (p0 2uleld AT 73505 (e dimmell ) 5350
i (B9 oz 9rl Latdle AST iloglan y8gue Aalall culdlmi¥l 23905 § baugdl alaseial of 2012)
Sloli¥l 3505 @ Lol HLas Ly 15al3 Loaie (Dai et al., 2020) 9,575 gls L duoss & Ladl]

PSS las¥l ozl (e ol Lallal) Al gl

Al pazme e Solalital J) Jssmsl! Slodie piil 2lleas¥l 26USH Al s 1) o lae¥ SLas ! ga JinS) sladl a2
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Ak Lol Aladzell s g i Jaloxs a1 clal
ozl 3,lall Ayl JSLAL) jolat) 3puass Jolor slosl 2eass €Y1 il e duall sl
wlgall tyuzs 3 Ll HST Byb alusiwl ) skl z3ladl 2ol cozmsl o Andgall wlgall yyaaal
lee & o) callell sgen olucmial coal G123kl cu cpog . atdall sllas] AU caies) Aadgal
oard > aus sl (Black & Litterman, 1991, 1992) ole il <IM 7 35a3 azxs 48Mall sia uads

(Markowitz, 1952a) 7usS)le 8k oy ekl guulanll z3geidl Ly I & lastl JSLAL

Glaty sl z3sadd bl JSall of (Black & Litterman, 1991) ¢lefids <M el
5 S Ay i) L) Joatang gd] medyls (w0 AL g 3gaill Ko e 2adgall wilgall alazzaly
Blas J513 850 Jg¥ dleaial oo iyl ey oall bl 3 2lels 8T Loga Lo Jazms Los «Julel!
& S dalasial Sy Jr cadgall Jauad¥l 815) e Jadd Glody I 7390 Jleial piatay ¥ ¢ Jos
e 25 ST 0355 0 25515201 15900 gealy Los oty ASILI B3 cyo Liboma AUSCikn Alsinn 5]
(Mankert, 2006, p. 26) Jel) adlasel 3l Jguad) panid 7 3503 Jlariasly ads!

Jtazy Aadsrll wilsall B1,85 Bl § ppasan e datny @il ziges 5 Olaely IO 7350
0230 bl e Lpbaw w2y ) ey il il gy Zalasll LYl Adgaimag oliledl 31,8 3 Jg¥1 Hoall
il Aozl 2L Alsa sl 2, ilanll 7 3geill aliseialy dilgall oda yadds pig (Aadgall wilgall
ez e L) saall asdy o 8 cgalall L] gLl ol e Atdl Azl ] G133 )
ity Al 4atl Slstuey LW Jeuadl (po 4S5 (o Jo> AU Ladlaell gpunta Loy, &I ¢l
AU a8l (g ppkn sl g

cMeally alaiadly 48U God alaziwl of (Black & Litterman, 1992) ¢loids <IN, uST
Sleg o 32anll (o Lo La lag cLee g3 L3le5 o doul) Adlesd Il Jguall pad 7 393 § Auiny]

0o Bllasy 03153 Bl s oo Aadel) 24ltel Beaoms ) ol @ Andgall wlsall gyames oy patianll s

e O 4601 A83all s I P(A|B)=P(BJA)P(A)/P(B) alexsy) a8Mall 7,20 Slas| 7350 5o (Bayes Model) 5.0 z 35052
lia Beshtl ous8¥ ggimll § pustl] sl i g, l) Alall loslall e sl bo i 323 Aaubs @il 390l lia Caug «(B) (A)
{(Christodoulakis, 2002) uSslsssius,S J) g2l S z 350l
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Sk lai wilzy § 2t Sbstue Joad pe copetiad! Jlas bz Jall aled 2osledl olig¥) goazs
Jasl=ll

bl Blee 3 Jion Jo¥1 o3l ccntie ) Olads I ziges Aslal (alydl Jul=ill udiy
Olied! 5l 2L Baadl iliols madl sl aBarll wilall oy W8Nl yuuss &1 Alslall (o puia¥l
goazme Jaz ] Bug gl mriall @ Jtews Aslall ¢y gl il Blee o 3 coapetad | ¢ AL
ool Liglawa (o paitaadl o119 (quasnll adgall aslall 3ol
ERI = [@X)  T4P 2720][(TX) L+ PP oo (2.19)

iadl alidly el Adsaima 2 ()5 «(1=1) axlsl) Bosluns Lsie 2uiy3 (s Bylee (7)
AST pe Stun g (G ypaadll elasY 2 laall 4894.all(Q) 5 « gasall adszll wilall (71) 9 (NXN)
Aabgrll wilgall Jg>(Q) setiad) el S 28La) « poiludl el ol Jguadl 2d9a1m0 (P) s « etiadl )

Bylee (1955 01 By9 ity ey ¥ AU Alaaoel) Wl gay Aalasll o[ Y1 ()T (Cheung, 2010) aigs sl
lemaliel @ ol 21¥) Jam el VIS 0555 o oS s elr ol lgadl Joo Aupunas ol yyaas o
e sty il wlgall dpasg Ja> LS S Gl Al (§ 4l pael LS U Laslell JSCadd
Aallao 0583 O el (Sies LS Jaad Byl (o A bl ilaglally o AN Al sda § AW Ladlnll (50
2oty O Lel3 dmy Bayding Aomspin Aagd Lgllae] 05 Lo 13] Aallan o1 0585 (JUL) Jatso (Jad cBad ]
B> wilge o 28538 Aad e L1 0585 o3 (Sas LaS e 0nan 8)luday Tsle Lo g gy o Aadzll jyua
(Mankert, 2006, p. 27) crne slaias Aol olaicad) Wlge 3ol 2=l 4,800

LI el (e dpaall pe Bialie daltietioel Wgae (2 Olosiely I 7 350d Aelaall LIsL co 0
shalas ol dadl lide po z 35l lia (Lejeune, 2011) gz st susiul (JUL Joiw (dad ((5,5¥)
Lo pal) Aoyl Lo pas I ldlaall (gbg Glall wslall 2zl fla] audy () Jia¥) Joua¥l Bguive <l
oolesudyy 4l Lo say daanll Aliel el § Bwd Bgye Aaaxll pul mies ,51 cile ey« lasll
SSEL ¥l il 3 pasiad) Glasd Y Jlaiuwl, 15el8 Las (Bertsimas et al., 2012) 9,515

S S 0y Ik 7 3505 sk RSl 3l sy a3 il cranill o
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Ao 12| plasell o pal | dasddly shasel] db pall dacddl Jdoxs 1 i Cllal |

Al bl euds Jlre @ adoall claanll ol gu oo slasll 3o pall dagall ylas gl
Eigoedl pe ciyeds S AIU Aaaze ol 6391 2SO ulall 3L (uSe es el Aualally AU oLy
ore Sliaadll 2l § ol casastll U e eall Tasgll 8850 Jol 2anll s 45 @3 c2uans6Yl
AST s @l oneldl s Bols AW Slacsedlly gl Jid (pa Lasely Youd ¥y (ol o3,all
&3 AW Sladll Bl las hsxlds o

oSe ey AU Wlgald Jo sl Jlasell Juloes Slids (rass J55 Aas (2 jlasel] Aoyl dcyall
shsell (o pall sl 2 s Jy Adladl bWl aer bl 3055 Y g8 (63¥) unlall 3L
Qs 58 LS (i g0y sute e ol oudt; dpiall Azl ol etludl 3l (ha suims 425 Sgiue tie
ey LS ool 2880 (gtue e Ungedl i Aagd (e Bylee ylall sda s § ezl of (61 «(3.2) JSad!
Jolantl dops e Uasdl a> cpums cadaig sl us J3 LdS slagy sl A el daall Hlage of S
P Bgud! @ildas oy a5l

41 J.P Morgan & Co* (g leiiwdll il 8 (po Bpn Jo¥ slaseld s pal) Aagall Jleaiu! @
UL 9o Calisen cy bolis¥lg oleall cal,omi¥IS 2L Aladoeall 2ol unlall e datay ollss Las
WLl 2eeaW | )lass ((Dowd & Blake, 2006, p. 195) jlasell ds jall dagall (o agedl azdl dyozea!
cldg ol donzg gazms 3 alall sda plasiul 3ygpmay Jib izt colal aylall sda Ly cudas 4l
oolal (e Slasell 3o pall Aagall yamtd ee o Ll L Al ol I Ad puall 208,01 sl w1330
.(Basle Committee on Banking Supervision, 1996, pp. 44-45) Ly, il ;o Aex 399 s
o zhad¥l ) deladl Gl adl Tsey 1518 a4 el dumysdl Jleel &4dlye Lt ) 8L

(Jorion, 1996, p. 47) jlazeld ds all dayall dasyb alasiwly 2IW clazall 2aleat) Lada 4

Aads s 5591 s calzisy (JIsall e (99%) 5 (95%0) 5 (90%) (o asl) dspall dagall puzes § LWLe Aleard) At Sbgtue 2
el daie| o @ «lasell Ao pall Al luced ol (9990) 220 Jons &gl gl iy sas  JUL Uaas ad - Jonald Bauzell 2]l
Aol T s o 2aas, L) 48801 Sbgiue Jiands Lo WL B ) sl dl o e Jug 1ag <(95%) 2521 s52a e JP Morgan Chase
Bas J3Y1 ¥l mdl Gadoedd 48501 AW lucwsl) Jiads o & sl

.Chase Manhattan Bank x«.J.P Morgan & Co0 aS,4 ; Lesl 2455 J.P Morgan Chase sa clill Jlxl audl 20
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el A palll Aagall 3.2 S5

o= 10% m—
o = 05% e
oLl iy o = 01% ==
4Ll
C_sljb:,d}'l

Vara (x) Azl

8y9all (uSiay Mg ol Jscad ] @a}U 5l gall 2iss ol rdbsMo
23060l @ sl gall avies
LUl stae] e g/

(Alexander Jood! 8,blxe s (olid § sl 4 pall dagall 2uleld culuohyudl (o dgaall i
Wlgald Jo il sl e i3S, &I el Lols (& Baptista, 2002; Basak & Shapiro, 2001)
oo aaally Lasedd Ll ayy ¥ 1dag (Bernard & Tian, 2009; Kouri & Surowiec, 2016)
:(Favre & Galeano, 2002) 4t Lilaudl § sidleg 13 Lyaz! 01 2leadl Li5L
ol dr e AL il ol masill Jud o pslsl Llyed @
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405 ) Gsra cnddl Goyedladl e 2aidls Lo Jamy Lo Sl Sl @uuas cilgol usl paad =
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varg (X) = min{z|(Fx(2) = @} (2.20)

(Dowd & Blake, 2006; Jorion, 1996; Lopez, 1997, 1999; jlasi . jlasell aa,all dayall dpsl,l 285Mall Yokt 263,k e 27
Sarykalin et al., 2008)
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JUWI i gl dlaazel)

Ao 21 ael) 2o yalf Begdll 4.2 US4

a=10% NN
o =05% I
el ) o =01%
aJLdl
S
Cvaro (x) sl

$95all uSias Yy (90101 Sl 3 sl tlgall qusgs o] e
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1 el pasd bl daosill Jlonial e 2oy adl Slasel) 2 all Zagall slud! shaill g,
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(Chun et al., 2012) 2Ll a8Matl 3a9 [1<X<at] s 8yguases

Cvary,(x) = i f: VAT (X)AX v, (2.22)
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Subjectto ¥V, w;y; —M, =20, t =1,..,T
=Wy, =G,
Yaw < w,

wj=0,j=1,..,N
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# Load Packages
import numpy as np
import pandas as pd
from pandas datareader import data
import matplotlib.pyplot as plt
# Import data
df = data.DataReader (['spy', 'ETF ticker name'], 'yahoo',
start='2012/01/01"', end='2021/12/31")
df.head/()
# Log of percentage change
df=np.log (1+4df ['Adj Close'].pct change())
df.head/()
# Portfolio return weights
weights= [0.5, 0.5]
weights [0] *df.spy.mean()+weights[1l]*df.ewa.mean ()
def portfolioreturn (weights):
return np.dot (df.mean () ,weights)
# Covariance
df.cov ()
# Portfolio variance
pv=weights[0]**2*df.cov () .iloc[0,0]+weights[1l]**2*df.cov () .iloc[1,1]
+2*weights[0] *weights[1]*df.cov () .iloc[0,1]
pv
pv** (1/2)*np.sqgrt (250)

# portfolio weights
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def portfoliostd(weights) :
return
(np.dot (np.dot (df.cov () ,weights),weights))**(1/2)*np.sqgrt (250)
portfoliostd(weights)
def weightscreator (df):
rand=np.random.random(len (df.columns))
rand/=rand.sum()
return rand
weightscreator (df)
# create returns
returns = []
stds = []
w =[]
for 1 in range (5000) :
weights=weightscreator (df)
returns.append (portfolioreturn (weights))
stds.append (portfoliostd(weights))
w.append (weights)
# plot
plt.scatter (stds, returns)
plt.scatter (df.std() .iloc[0]*np.sqrt (250),df.mean() .iloc[0], c="g")
plt.scatter (df.std() .iloc[l]*np.sqgrt (250),df.mean().iloc[1],
c="'red")

plt.scatter (min(stds), returns|[stds.index(min(stds))],c="'k’
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import numpy as np
import pandas as pd
from pandas datareader import data
import matplotlib.pyplot as plt
from scipy.optimize import minimize
df =
data.DataReader (['spy', 'ewa', 'ewo', 'ewk', 'ewc', 'eden', 'efnl’', 'ewqg',"'
ewg','ewh','eirl','ewi', 'ewj', 'ewn', 'enzl', 'enor', 'ews', 'ewp', 'ewd"',
'ewl', 'ewu', 'ewz', 'ech', 'mchi', '"inda', 'eido"', 'ewy', 'ewm', 'eww', 'epu'
, 'ephe', 'epol', 'erus', 'eza', 'ewt', "thd', "tur'], 'yahoo',
start='2012/01/01', end='2021/12/31")
df=np.log(l+df['Adj Close'].pct change())
df .head ()
noofportfolios=10000
weight=np.zeros ((noofportfolios, 37))
expectedreturn=np.zeros (noofportfolios)
expectedvolatility=np.zeros (noofportfolios)
sharperatio=np.zeros (noofportfolios)
meanlogret=df.mean ()
sigma=df.cov ()
for k in range (noofportfolios):
w=np.array (np.random.random(37))
w=w/np.sum (w)

weight [k, :]1=w
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expectedreturn[k]=np.sum(meanlogret*w)
expectedvolatility([k]=np.sqgrt (np.dot (w.T,np.dot (sigma,w)))
sharperatio[k]=expectedreturn[k]/expectedvolatility[k]
maxindex=sharperatio.argmax ()
weight [maxindex, :]
def negativesr (w) :
w=np.array (w)
r=np.sum (meanlogret*w)
v=np.sqgrt (np.dot (w.T,np.dot (sigma,w)))
sr=r/v
return-1*sr
def checksumtoone (w) :
return np.sum(w)-1

w0=[(0.027), (0.027), (0.027), (0.027), (0.027), (0.027), (0.027), (0.027),
(0.027), (0.027), (0.027), (0.027), (0.027), (0.027), (0.027), (0.027), (0.0
27),(0.027), (0.027), (0.027), (0.027), (0.027), (0.027), (0.027), (0.027),
(0.027), (0.027), (0.027), (0.027), (0.027), (0.027), (0.027), (0.027), (0.0
27),(0.027), (0.027), (0.027) ]

bounds=( (0,1), (0,1), (0,1), (0,1),(0,1), (0,1),(0,1), (0,1), (0,1), (0,1),
(0,1), (0,1),(0,1), (0,1), (0,1),(0,1), (0,1), (0,1), (0,1), (0,1), (0,1), (O
,1),(0,1), (0,1),(0,1), (0,1),(0,1), (0,1), (0,1), (0,1), (0,1),(0,1), (0,1
), (0,1),(0,1),(0,1),(0,1))
constraints=({'type':'eq','fun':checksumtoone})

w_opt=minimize (negativesr,w0,method="'slsqgp',bounds=bounds, constraint

s=constraints)
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w_opt
returns=/[]
volatility opt=[]
def minimizemyvolatility (w) :
w=np.array (w)
v=np.sqgrt (np.dot (w.T,np.dot (sigma,w)))
return v
def getreturns (w) :
w=np.array (w)
r=np.sum(meanlogret*w)
return R
for R in returns:
constraints=({'type':'eq', 'fun':checksumtoone},
{'type':'eq', 'fun':lambda w:getreturns (w)-R})
opt=minimize (minimizemyvolatility,w0,method="slsqgp',bounds=bounds, co
nstraints=constraints)
volatility opt.append(opt['fun'])
.figure (figsize=(100,70))
plt.scatter (expectedvolatility, expectedreturn, c=sharperatio)
plt.colorbar (label="sr")
plt.scatter (expectedvolatility[maxindex], expectedreturn[maxindex], c=
'red')
plt.plot(volatility opt,returns,'--")

plt.show(
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Abstract

This study aims to examine the role of international diversification in the improvement of the
portfolio using international index funds. Through the analysis of 21 advanced markets and 16
emerging markets over a period of time between 2012 and 2021, we found that international
markets funds are positively correlated, and the intensity of the correlation varies from a strong
correlation between developed markets to a weak correlation among emerging markets. Adding
to that, international index funds are effective in tracking the indexes of their related markets,
which makes them highly effective in mimicking their market’s trend. The results of testing the
performance of international funds also indicated that the American, Danish and the New
Zealander funds had achieved varying performance in terms of return and risk, and
outperformed the performance of the local and the global market indexes, and the combinations
of these components generated the best fit that maximizes the return of the international
portfolio and at the same time reduced its associated risk.

Keywords international diversification; financial portfolio improvement; international index
funds; international financial markets.
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