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Abstract:

this study aims to attempt to measure the financial stability of Algerian banks (public, private and
the banking sector ) using z-score during the period 2012-2022 based on the central bank’s annual
financial reports. The z-score is considered to be one of the most important and popular metrics that
measures stability , as it is relied upon to measure the solidity and financial integrity of banks and
contributes to preventing the risk of bankruptcy. Measured, studied, and analyzed financial hardship
indicators initially, then assessed the financial stability of Algerian banks subsequently. In this study, we

relied on the analytical descriptive approach.

It was concluded that the banks studied despite. the tedious and deteriorating values of z-score,
enjoy relative financial stability and are far from the risks of bankruptcy and financial failure. Therefore ,

the banking sector has financial rigidity and is able to confront crises .

Key words : financial stability, bank stability , z-score, stability indicators
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