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Abstract:

This study aimed to shed light on one of the risk management tools
represented in the ability to withstand stress tests, as the latter is
considered an important tool in testing the ability of banks to withstand
future financial shocks, after subjecting their financial statements to
several hypotheses and harsh but possible scenarios.

The study sample included three public banks, then applying the
direct ability test from top to bottom using the financial data during the
period (2014/2018) and the sensitivity analysis for liquidity risks based
on the Excel program.

The study concluded, after conducting liquidity risk capacity tests,
that banks have sufficient funds from deposits to face successive daily
withdrawals. The balance of fully liquid assets was significantly affected,
especially after doubling the daily withdrawal rate.
key words:

Risk management, shocks, sensitivity analysis.
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