ralad) Ganlly Alad) andaill 354
BaSCui — 1955 <igl 20 daals
el pgle g Zujlailly Luskua) psiall At
AaLaBY) aglal) :aud

-

g

(Blond) Bolagt Ly 4 jlaiiny) Jadlaal) ilge & glud Ay

~N

sl Al G gud) Ao dddal s 1 Adlall

/

LalaiBy) aglel) dund A atls] jiule Balgd o Jgaanl) cilillaia ¢pasa 350
Sy (g lal): jaads

)yl Cuad 2alae) (ha

Cpall et JeSib L - i Al -

:AEBL) ddad elac]

daalal) 4 illly acy)

5SS 1955 gl 20 dnals | " pala Al algll alaw el

53C<0 1955 sl 20 daals | ol andail) Slisdd cpdll g 5l

5.SS0 1955 gl 20 dnals | "' palae Al Balee Lilaly

2023-2022 ,.ank




Ses3g sd
laamil @ill aeill Ja o2 alll masig asspeg alfag ly (bl ol alll ysg
Zaalgiall Jaell laa glasf Bl gysk agags @ley
J& @l gl solntlales glesll sg solllyy ygidnll gilinl slag
dagoll aslysliag aslagasa

dabysllana o dgba J& @9 @ assclas @lig @l agpm @ley

Syosmally Bpagill siloall gan s @il aslagagilly slsalinil & @iy
g o1l yupl @bl ol 2

gralall Bagles Jalsa gean @8 bgwysn opill Eila ¥l geas 42

@ Byilea sot gliyalea Boshay mpmy a9 me9s3 8 gl ga & ydigy
Jaxll lua 3lal



de

oesall Zaia @aail.. Jomoll 881 syelys... okl olay slall gls
08 @Il gl plell gosk smaayl qoysm o2 cllgallmma gal gapss @mal-
9 BLILALLILALas ¥l L ol aluga 3gpell "ol "slagsl Jy asal Jasl
all laass "al "sg 1l g v lalipd 583 sl spgiay lalll il ol

sl gols @Il aumill sllan] @ cpeall Jlus lasic @i68 Lile ga @l
" gilsal” @l Jolt
Jaallellgal @@k oo olhloa @l oppull § sgslgall sylypmn ol
- il it @8l gaga lagsn ol oa..

Jazll lina glasl @igtsling qubysll @sloina Al lap l3le ga @l
Jla 9

b dayy”

-Aallygly @iats ga Ja @l

"



1 padldl

Bilaal) ge ol Ao gagradl Mal) Goull Beli€ S5 uby Julal ) duhall sda cidaa
BAdl A ¢ ((Biald) ¢ pladdalaialle faldll dsdsa ) Aabal dae dagead) djladia|
agall Jlgh (o SLEANS) CULIAY) (e degana aladiub dld 5 (2020/12/31-2014/1/1)
94> 0 (ARCH il 3gag sk Laudal) gl jLid) (BDS jLad) ¢ A by Al
Yo el Ggu b gagrad) ) Ggad) 0¥ duhll clagi B g (GAT dga e quld g igal
O W o B uld pdge of LS ¢ Algdal) ) aili (gagrad) al) Gonadl e e ¢
s oed L g (AL dbed) db Bilaa & bl Jae Dagead) djladiay) Lblaal)
c Bell QUL Sdise (e JB) Lgd bl Jaige OIS ) B34S

i) ) Ggadl ¢ Aplainay) Bilaad) tge ¢ Ll Glaal) BeliS : dualifall cilaldl)

Al gl e quld da

Summary:

This study aimed to analyze and measure the impact of the efficiency
of the Saudi financial market on the performance of the returns of the
Saudi investment portfolios under study (Al-Shamikh, Al-Muqdam, Al-
Shuja’, el mutahez ) during the period (1/1/2014-31/12/2020). By using
a set of tests (such as expanded Dickie Fuller selection, autocorrelation
function, BDS test, normal distribution test, ARCH effect test) on the
one hand, and Sharpe's model on the other hand, the study concluded
that the Saudi financial market is an efficient market, as The basket of
the Saudi financial market index follows the random path, and the
Sharpe index showed us that the Saudi investment portfolios under
study are bad portfolios (weak, bad) and therefore they are inefficient,
as their Sharpe index is less than the Sharpe index of the market.

Keywords: efficiency of financial markets, returns of investment
portfolios, Saudi financial market, Sharpe index, random walk of the
series.
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900
Series: Residuals
800+4— Sample 1/01/2014 12/30/2020
700 Observations 1826
600 Mean -1.30e-15
Median -1.148404
5001 Maximum  3.681426
400 4 Minimum -1.438404
Std. Dev. 1.883361
300 1 Skewness 1.014501
200 4 Kurtosis 2.343781
100 4 Jarque-Bera  345.9867
0 Y Probability 0.000000
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Correlogram of TAZI

Date: 06/23/23 Time: 15:15
Sample: 1/01/2014 12/30/2020
Included observations: 1826
Autocorrelation Partial Correlation AC PAC Q-Stat Prob
| | 1 0.999 0999 1824.3 0.000
1 i 2 0.997 0.004 3645.0 0.000
1 i 3 0.996 -0.005 5462.0 0.000
1 i 4 0.995 -0.001 72754 0.000
1 i 5 0.994 -0.002 9085.0 0.000
! L 6 0.992 -0.001 10891. 0.000
! L ¥ 0.991 -0.001 12693. 0.000
1 L 8 0.990 -0.035 14492. 0.000
| i 9 0.988 -0.001 16286. 0.000
| L 10 0.987 -0.009 18076. 0.000
! " 11 0.985 0.001 19862. 0.000
1 i 12 0.984 -0.0068 21644. 0.000
1 i 13 0.983 0.000 23422. 0.000
1 i 14 0.981 -0.001 25196. 0.000
1 i 15 0.980 -0.030 26965. 0.000
i i 16 0.978 0.006 28731. 0.000
! e 17 0977 0.003 30491. 0.000
| [ i 18 0.975 -0.001 32248. 0.000
| i 19 0.974 -0.011 34000. 0.000
1 i 20 0.972 -0.001 35748. 0.000
! i 21 0.971 -0.007 37492. 0.000
! i 22 0969 -0.016 39231. 0.000
1 i 23 0.968 -0.001 40965. 0.000
! i 24 0966 -0.010 42695. 0.000
1 i 25 0.965 -0.002 44420. 0.000
1 i 26 0.963 -0.009 46140. 0.000
| L 2¥ 0.962 -0.001 47855. 0.000
| L 28 0.9680 0.003 49566. 0.000
1 i 29 0.958 -0.013 51272. 0.000
1 i 30 0.957 -0.001 52973. 0.000
1 i 31 0.955 -0.006 54670. 0.000
1 i 32 0.953 0.000 56361. 0.000
! L 33 0.952 -0.000 58048. 0.000
! L 34 0.950 -0.000 59729. 0.000
1 i 35 0.949 -0.004 61406. 0.000
] — i 36 0.947 -0.014 63078. 0.000
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10l ade gl jung—Box ddlas) Jia Q-Stat

Q — Stat = 63078 > 1.96
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BDS Test for TAZI

Date: 06/23/23 Time: 15:01

Sample: 1/01/2014 12/30/2020

Included observations: 1826

Dimension BDS Statistic Std. Error z-Statistic Prob.
2 0.209892 0.002070 101.4080 0.0000
3 0.355528 0.003253 109.2817 0.0000
4 0.456642 0.003832 119.1669 0.0000
5 0.526878 0.003951 133.3623 0.0000
6 0.575671 0.003769 152.7458 0.0000

Raw epsilon 3.022312

Pairs within epsilon 2322072. V-Statistic 0.696425

Triples within epsilon 3.22E+09 WV-Statistic 0.529218

Dimension C(m,n) c{m,n) C(1,n-(m-1)) c(1,n-(mM-1)) c(1,n-{m-1))"k
2 1157332. 0.695345 1159661. 0.696744 0.485452
3 1154605. 0.694468 1159193. 0.697227 0.338940
4 1151927. 0.693617 1158726. 0.697711 0.236975
5 1149298. 0.692794 1158260. 0.698197 0.165916
6 11467 18. 0.691999 1157795. 0.698683 0.116327
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Heteroskedasticity Test: ARCH

F-statistic 1223491. Prob. F(1,1823) 0.0000
Obs*R-squared 1822.285 Prob. Chi-Square(1) 0.0000

Test Equation:

Dependent Variable: RESID"2

Method: Least Squares

Date: 06/23/23 Time: 15:19

Sample (adjusted): 1/02/2014 12/30/2020
Included observations: 1825 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
C 0.003876 0.004903 0.790441 0.4294
RESID”2(-1) 1.000573 0.000905 1106.115 0.0000
R-squared 0.998512 Mean dependent var 3.545997
Adjusted R-squared 0.998511 S.D. dependent var 4111618
S.E. of regression 0.158636 Akaike info criterion -0.843315
Sum squared resid 45.87643 Schwarz criterion -0.837277
Log likelihood 771.5249 Hannan-Quinn criter. -0.841088
F-statistic 1223491. Durbin-Watson stat 2.010710
Prob(F-statistic) 0.000000

EVIEWS10 gl o ol ) slas) (a1 jaaall
Dy b ann WAl a2 cgasmadl W) GBaudl dige dbude b ax0 3l Chlsa¥) Pla o
O & casll dblaa ey Alfiae ye (gageadl I Gsud) sise Alulu ai) duladll L)
Gondl yiige Bl Aldee 3l o WS ¢ oandall aysill i ¥ (gagaall Il GBoadd) yi5e Al
o 8ansl) da gag U Gu pagal) Jllgh (S Slaal o V) L(Gadl) el e s3smad) W)
e (gul) oliS A o (g pn d sa oyeels o Cus c(sasmal) L o) Hidge Al
oo alias I Lala Y1 Al cdlalee b U iy 8 I3 dals V) Al o WS L Clanall (ggicnal)
sdall jaudl ae s daill 0dag Byfne 2 agrad) ) Goudl Hd5e dlida 8 JElly ¢ il
Ll 59 m hyd 58y gagaal) Il Goudl e el
Gyl dise Alals) Ciaenall (gsiall ie (4 (sasnadl I Bl ol s Gaw Lo DA (g
(Msdad) o) i (5352l L
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Gnd) & Ll Jagarial) Dlsial (5l
lge lge lge lge dadaall Silge
idaaaall idaaaall idaaaall idaaaall
%—-17.06 %—4.64 %0.04 %—-2.52 %—-3.37 2015
%4.76 %1.35 %1.52 %2.18 %2.35 2016
%—-0.54 %13.42 %2.91 %11.22 %15.52 2017
%8.69 %—4.82 %1.99 %-2.66 %-11.28 2018
%6.62 %13.61 %2.73 %9.72 %17.58 2019
0.0049 0.0377| 0.0183 0.358 0.046 lal) Jasi gia
0.0929 0.082| 0.0503 0.059 0.1108 | (gluaall al V)
op = #(Rpi;R_P)Z
0.0278 RO P A
Shladl

Bdlaall dygiad) oyl Ao sladie¥l ,4dlal) dae) et jdaall

to Gebed) Jganll A (e Jaadls

)l Glaall AWl syyn L a5 daine hlie de gohi (sal) )eld) Aaiss
gladl) daina loabi (oud) Hhlae o €] Hhlie o Al samgll dhisall & 5 %1108
JEY) Jlalaall il il Sl 8 %3 Alie T0% o 8i3ke agedl B Bpeionall Lanill Y %8.2
O @l JLea) A aigh iy Asisall 638 (3 Cam (%3.58 8yhlie Ay alaial) Alaias o
& Bhladl Lus o s 8 Lastid) had) @iy ) Gleal 5 deiiy) Shlad @l agud]
G L aga¥) el L) ) aaly 1385 1.83% @ 8pake aidie dawi & (golll ddains
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Byalaally dlall APU dadaill aang ¢ Glehal aball e aY dbiaadll Bags (o2 Ao oSSU )
e gt (g pall (e 2xd N Y1 Gunlie alatialy astie i)l i Gelal Leaylicly
8 Baalgiall oyl alakalletgalgdl cgualall dlaina (o S olal autl (o)l Hdige Gahai calladll laa

Rl B e A JST (gasaad) W) (gl

~2015) 55l A L IS Aahall Jae Bdlaall iyl Jéde clus @ JoY) g4

diw S Bdlaall yld pdiga

(2019

claa :(09) Jsaal

ddainae Sm | da S Laatall ddaisa S Olsialll Alsis e S sl dains S
Q) gl
-0.0040 -1.97 -3.42 -1.941 -1.83 | 2015
0.0040 -1.43 -1.62 -1 -0.614 | 2016
-6.77 2.47 0.32 2.81 2.54 | 2017
12.061 -2 -0.98 -0.31 -2.34| 2018
7.836 2.70 -0.01 3.47 2.46| 2019

(08) Jsaall Ao eyl dudlal) slac) (e : juuaal)

Ayl Jaa Bdlaall Cjld e dad Gl 1 AW al

doafpal) Jae Badlaall o )lé e

uld sdia Ldlaal)
0.04 s5all Aadaa
0.63 OJlgiall dadaa
-0.37 Biatal) dladsa
-0.4 gl ddadan
2.625 (B gead) ddadaa

(09) Jgaadt Ao alaiel 4udlal) dae) (a1 jdaall
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Augmented Dickey-Fuller Unit Roaot Test on TAZ

Mull Hypothesis: TAZ| has a unit root
Exogenous: Constant
Lag Length: 14 {Automatic - based on SIC, maxlag=24)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic 0694940  D0.9921
Test critical values: 1% level -3.4337589

9% level -2.862932

10% level -2 56F558

*Mac Kinnon (1996) one-sided p-values.

Augmented Dickey-Fuller Test Equation
Dependent Vanable: D{TAZ)

Method: Least Squares

Date: 06/23423 Time: 15:29

Sample {adjusted). 1222014 12/3002020
Included cbservations: 1811 after adjustments

“fariable Coefiicient Std. Error t-Statistic Prob.
TAZN-1) 0.000273 0.000394 0.694940 04572
D{TAZI(-1)) -0.007130 0.023208  -0.307245 0.7587
D{TAZI(-2)) 0.018315 0.023205 0.7892654 0.4301
D{TAZI(-3)) -0.009243 0.023205  -0.393306 06905
D{TAZI(-4)) -0.003162 0.023190 -0D.135364 05915
D{TAZI{-5)) 2 09E-D5 0.023185 0.000902 0.5993
D{TAZI(-5)) 0005161 002382 0.222640 05235
D{TAZI-T)) 0.230272 0.023182 9933073 0.0000
D{TAZI(-5)) -0.003461 0.023192  -0.149233 05514
D{TAZI-9)) -0.015531 0.023203 -0.669360 0.5034
D{TAZI(-10)) 0019773 0.023206 -0.532080 0.3943
D{TAZI-11)) 0.037163 0.023210 1.6801153 01095
D{TAZI-12)) -0.018181 0023226 -0.782809 04338
D{TAZI-13)) -0.009573 0023226 -0.412373 06301
D{TAZI(-14)) 0186274 0.023227 8.019829 0.0000
c 0.000240 0.001252 0.750940 0.4528
R-squared 0115516 Mean dependent var 0.0027 34
Adjusted R-squared 0108125 S.D. dependent var 0.022746
5.E. of regression 0.030825  Akaike info criterion -4 10571
Sum squared resid 1.716619 Schwarz criterion 4057124
Log likelinood 3733739  Hannan-Gwinn criter. -4 057794
F-statistic 1562878 Durbin-Watzon stat 1.995454
Prob{F-statistic) 0000000
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Augmented Dickey-Fuller Unit Root Test on TAZ]
full Hypothesis: TAZl has a unit root
Exogenous: Constant, Linesr Trend
Lag Length: 14 (Automatic - based on SIC, maxlag=24)
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic _-1.4E3817  0.8318
Test crtical values: 1% level -3.863118
A% level -3.412282
108 level -3.125080
“Mackinnon {1888} one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependant Warnable: DTAZ)
Method: Least Squares.
Oate: 08223723 Time: 15:25
Sarmple (adjusted): 142272014 1203002020
Included cbhservations: 1811 after adjustments
‘\ansble Coefficient  Std. Emor t-Statistic Prob.
TAZN-1) -0.00 144 0000788 -1.483817 01365
D TAZI-1)) -0.002358 0023138  -0.360438 0.7185
Dy TAZI-2)) 0.017064 0.023188 0.735873 04618
D TAZI-3)) 0010443 0023128 0450332 08525
Dy TAZI-4) -0.004402 0022174  -0.129082 02484
Dy TAZI(-5)) 0.0maz: 0023188  -0.052738 0.e57e
Dy TAZI(-5)) 0.003818 0023185 0189183 02857
D TAZI-T) 0222042 0.023165 8.8270682 0.0000
D TAZI-E)) -0.004178 0023170  -0.120220 08570
Dy TAZI-E)) -0.016288 0023182 0701820 ]
D TAZN-10)) -0.020651 0022135  -0.225407 0.3755
DITAZN-11)) 0.038332 0023180 1.586743 01174
DITAZN-12)) 0018815 0023204 0815153 04151
DI TAZN-13)) -0.010387 0023208  -0.445758 08551
DITAZN-14)) 0.135480 0023206 791835 0.0000
c -0.000771 0001421  -0.520883 0oao2v
@TREND{ND12014")  587E-DE 2.77E-08 2.1596521 00312
R-squared 0117802 Mesn dependent var 0.0027T34
Adjusted R-sguared 0108835 5.0. dependent var 0032748
S5.E. of regression 0.030583  Akaike info criterion -4 107215
Sum squared resid 1.712181 Schwarz criterion -4 DER5T1
Log likelihood 3736.084 Hannen-Quinn criter. -4 DBE1ET
F-statistic 1487244  Dwrbin-Watson stat 18023342
Prob{F-stafistic} 0.000:000
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Awgmented Dickey-Fuller Unit Root Test on TAZ|

Mull Hypothesis: TAZl has a unit root
Exogenows: Mone
Lag Length: 14 (Automatic - based on SIC, maxlag=24)

i-Statistic Prob.*

Augmented Dic key-Fuller test statistic 2147541 D.9928
Test critical values: 196 level -2 566240

5% lewel -1.540999

10% level -1.616582

*MacKinnon {1996} one-zsided p-values.

Augmented Dickey-Fuller Test Equation
Dependent WVanable: D{TAZD)

Method: Least Squares

Date: 06/23/23 Time: 15:30

Sample {adjusted); 1222014 123002020
Included cbhservations: 1811 after adjustments

“Wariable Coefiicient Std. Error t-Statistic Prob.
TAZN-1) 0.000505 0.0D0237 2147541 0.0319
D TAZI-1)) -0.007071 0.023203 -0.304732 0.7606
Di{TAZI-20) 0.018376 0.023202 0. 791935 042585
D TAZI-3)) -0.009187 0.023202 -0.395973 0.E022
D TAZI-40) -0.003110 0023157 -0.134148 0.5933
D TAZI-5)) T.46E-05 0.023182 0.0032159 0.9974
D{TAZI-6)) 0.005215 0.023179 0.224995 0.s220
D{TAZI-T)) 0230323 0.023179 9 .936537 0.0000
D TAZI-5)) -0.003513 0023189 -0.151518 08796
D{TAZI-9)) -0.015595 0.023200 -0.672211 05015
D{TAZI-10)) -0.019834 0023203  -0.554817 03928
D{TAZI-11)) 0.037107 0.023207 1.598950 04100
D{TAZI-12)) -0.015245 0023223 -0.785850 04321
D{TAZI-13)) -0.009644 0023223 -0.4152338 06750
D{TAZI-14)) 0186210 0023224 5.018095 0.0000
R-squared 0115238 Mean dependent var D.002734
Adjusted R-=quared 0138341  5.D. dependent wvar 0032746
S.E. of regression 0030821 Akaike info criterion -4 106521
Sum squared resid 1.717158 Schwarz criterion -4 DEO9S3S
Log likelinood 3733455 Hannan-Quinn criter. -4 039705
Dwurbin-Watson stat 1.998417
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