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Contract characterization is a precise legal process aimed at
classifying contractual relationships within legal frameworks. It
involves analyzing the essential elements of a contract to uncover its
true nature, irrespective of the labels assigned by the parties. this
process relies on objective criteria, including an examination of the
legal structure of mutual obligation, the economic and social purpose
of the contract, and the genuine intent of the contracting parties as
reflected in the contract’s terms and the circumstances surrounding its
formation .

Accurate legal characterization carries significant consequences,
as it determines the applicable legal regime-whether concerning the
substantive and formal conditions for the contract’s validity, the scope
of righte and obligation arising from it, or the sanctions imposed in
case of breach. this process becomes particularly crucial, in complex
and unnamed contracts, where the judge must decide whether to apply
a unified legal framework or combine multiple regimes while



balancing the principle of party autonomy with mandatory legal
constraints.

Furthermore, the characterization process is subject to strict
judicial oversight to ensure the proper application of the law, making
it one of the most important legal tools for achieving contractual
justice and resolving disputes arising from contract interpretation.



