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Abstract:

This study aims to causal relationship between government spending analysis and inflation,
expressed as a index of consumer prices in Algeria during the period (1970 - 2015) in the short
term and the long, for it was the use of standard methods of modern test stability of the strings
time and joint integration, model error and correct causal Granger.

The study found that government spending and the index of consumer prices on a common
complementary relationship, and that there is a causal relationship of short and long-term
trending of government spending to the index of consumer prices, where that increased
government spending at 1%, increase the index of consumer prices at 0.15%, which means
that an increase in government spending leads to a rise in inflation rates in Algeria during the
study period.

Key words: Government spending, inflation, co-integration, the index of consumer prices,

Causality.
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Al Sl uldl) B : 8 Olaiall 5 @il LB (pdse o duball o2 Gyl
- 1970) sl DA Gppisall cpda by e duhall cyaiil LS . (EXP) o8al) 3y «(CPI)
(2015
«(CPI) Slgiuall Hlan ulidl) a830) Auyall clpitie Jsa Adall Glilyl) aen 5 relibd) jalaa -1
505 ¢ (ONS) slasd gyihall bl Sl Jie aadidl cilgall e ((EXP) osSall 3lasy)
(2015 - 1970) syill dudyall 28 culae 25,2015 @l ApeY yiwaldl 583 I ALY Al
Pk WS daill CulSy cpantiall (pd e ol luay L

(2015 = 1970 ) 558 JNA Lufal) cifpitia lily :(03) o) Jgaad)

log EXP |log CPI
1970 0.7690 | 0.5899
1971 0.8414 |0.6020
1972 0.9136 |0.6190
1973 0.9995 |0.6483
1974 1.1273 | 0.6599
1975 1.2803 | 0.6963
1976 1.3035 | 0.7307
1977 1.4060 |0.7759
1978 1.4786 | 0.8388
1979 1.5252 | 0.8819
1980 1.6436 | 0.9201
1981 1.7608 | 0.9795
1982 1.8600 1.0056
1983 1.9285 1.0310
1984 1.9618 1.0652
1985 1.9993 1.1085
1986 2.0078 1.1589
1987 2.0169 1.1906
1988 2.0780 1.2153
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(1970-2015) A2l A aduiail) g e g8all GUEN) G ABMal) il

1989 2.0951 1.2540
1990 2.1351 1.3255
1991 2.3251 1.4255
1992 2.6233 | 1.5450
1993 2.6781 1.6261
1994 2.7530 | 1.7367
1995 2.8805 | 1.8506
1996 2.8601 1.9244
1997 2.9269 | 1.9485
1998 2.9423 1 1.9696
1999 2.9830 | 1.9808
2000 3.0711 1.9821
2001 3.1209 |1

2002 3.1905 |2.0006
2003 3.2146 | 2.0242
2004 3.2762 | 2.0411
2005 3.3121 | 2.0471
2006 3.3897 |2.0570
2007 3.4925 | 2.0727
2008 3.6223 | 2.0933
2009 3.6280 |2.1176
2010 3.6500 |2.1342
2011 3.7582 | 2.1534
2012 3.8600 |2.1906
2013 3.7798 | 2.2044
2014 3.8438 |2.2168
2015 3.8890 | 2.2371
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Baals ¢lay 358 i 13 (LR, SC, FPE, AIC, HQ

(VAR) 1) zigai b hlall e se Lidl gilii:(05) o) Jgsad

Lag  Logl LR FPE AIC 5C HQ

0 3881358 NA 0.021915 1835163 1936262 1885230

1 8163300  224.4686*  0.000110* -3.437864* -3.194565* 3347637
.

8281936 1103457 0000125  -3300980  -2904482  -3.139001
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Hypothesized - Trace 5 Percent 1 Percent

fo. of CE(s)  Digemvalie g ictic Critical Value Crifical Vahie
None * 0.317428 1889439 1541 20.04
At most 1 0.045419 2091368 3.76 6.65
Hypothesized Max-Eigen 5 Percent 1 Percent
No. of CE(s) Eigenvalue Statistic Critical Value Cntical Vahue
None * 0.317428 16.80302 14.07 18.63
At most 1 0.045419 2091368 3.76 6.63
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) Al Ll -5
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.0.5978 5)38 Juial; 0.52131 @il F i dus ((LEXP) o sSall Glaty) & culysd

Alginad) s bl W8 50l) A s (LEXP) asSall Gyl saly of dumi Ja s 13
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easSall G a5l o8 e 5 o(LOPT)llgind) Jad) ulil) 31 ) (LEXP) osSal
Ayl 358 DA il Jaee 3l ) s S b

L) ABall jaifs LG 7ilii (08) ad) Jgaal)

Null Hypothesis: Obs  F-Statistic  Prob.
LOG EXP  does mnot Granger Cause

LOG CPI 4 7.14371 0.0023
LOG CPI does not Granger Cause LOG EXP 0.51131 0.5978
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