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Abstract :
This study aims to Evaluate the role of the Bank of Algeria in managing monetary policy by ,

assessing the effectiveness of traditional and non-traditional monetary policy tools in achieving
internal and external monetary stability .And using the dexriptive, analytical, and historical
approaches. It was concluded that the Bank of Algeria has succeeded in controlling monetary
policy in the period characterized by surplus liquidity as a result of high oil prices, Through its
use of indirect tools of monetary policy (Rediscounting, compulsory reserves, recovery of
liquidity by tender and interest- bearing deposit facilities). The Bank of Algeria was unable to
adjust monetary policy during the periode that was characterized by a shortage of liquidity as a
resert of the occurrence of crises such as the oil crisis in 2014 , and the health crisis, « Corona
pandemic » in 2019, It required the use of unconventional financing, Through it,he succeeded in
providing the necessary liquidity but failed to achieving monetary stability.

Keywords : central bank, Monetary policy, indirect tools, non-unconventiona financing, Monetary

stability.
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