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Abstract :

This study analyzes the relationship between exchange rate and balance of
payment exchange during the period from 1990 — 2016, this is by identifying the

various theoretical as pacts of the exchange rate and balance of payment.
Mechanisms, in addition to discussing the interactive relation to discussing the
interactive relationship between them. we also tried to find out the effectiveness
of the policy of devaluation of the Algerian dinar and it’s impact on the balance
of payments.

The latter witnessed several changes and developments during the period of
study, which the hydrocarbons sector played the main role this is in accordance
with the changes in oil prices in world markets des pit the efforts of the Algerian
reforms against of des balance -of —payments imbalances.

Therefore, Algeria must emerge from the single- resource economy of the
economy and work to diversify its economic structure. it has all the
qualifications to achieve growth outside the hydrocarbons sector.
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