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Summary : This study aims to research the issue of foreign direct investment and to highlight the
relationship between it and the transfer of technology to developing countries. In light of it, we asked
a question at the beginning, which is as follows: How does foreign direct investment contribute to
the transfer of technology to developing countries? And we followed the descriptive and analytical
approach to answer the problem, and we divided our research into two chapters, and in each chapter
there are two chapters. We focused on some experiences of developing countries such as the
Malaysian experience and the Chinese experience during the first topic. In the second topic, we
focused on foreign direct investment and its reality in Algeria. Through our research, we proved the
validity of the hypotheses and came out with important results that foreign direct investment helps
developing countries in building a base Strong and developed industries, and considering foreign
investment as a form of technology attractive to developing countries because the mother country
transfers advanced industrial knowledge to the countries under investment, and there is a
technological gap between developed and developing countries, which is represented in not keeping
pace with modern technology by developing countrie.

Keywords: foreign direct investment; absorption of scientific knowledge; technology
transformation; Developing countries ; Knowledge economy



