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Abstract :

Financial diagnostic is a necessary plan for financial planning whereitaims to know the
financial situation of the organization by assessing its financial performance, which is a
fundamental pillar of the organization. Financial performance can monitor the enterprise's
activity as well as make corrective decisions to achieveits objectives.This study aims mainly
to identify the financial diagnostic and itsrole in evaluating the financial performance of the
economic institution, using various methods in evaluating financial performance such as
balance indicators, financial ratios and analysis of cash flows.

In thisway, financial statements are reliedupon to obtain a proper and accurate financial
diagnostic in order to extract the strengths and weaknesses of a financial nature. The future
objectives of the institution are set according to well-considered scientific rules.From this our
study will try to answer the following main problem: Whatis the role of financial diagnostic in
evaluating the financial performance of an economic enterprise?

To achieve the study's objectives, webased on accounting data for the period 2019 to 2021,
where we calculated a set of financialindicatorsthatwerefollowed by commentary. The results
showed that the financial performance appraisal processis a process that follows the financial
diagnostic process.

One of the most important recommendations we have made is that the organization should
exploit the results of the financial performance assessment and rely on financial diagnosis to
make financial decisions by correcting the deviations in its financial position. This is through
the freezing of a portion of the funds that could have been invested or the disposal of certain
debts, resulting in an increase in financial revenues.

Keywords : Financial diagnostic, Financial performance, Financial statements
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