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Abstract :

This research aims to use models for evaluating financial option contracts
according to the Black-Scholes model and the binary model in the Kuwait
Financial Market to find the prices of option contracts traded in the financial
markets, through theoretical and applied aspects on some banks listed in the
Kuwait Financial Market during the period 2022/2023. We applied both of the
above—mentioned models in evaluating financial options contracts on five
stocks in the Kuwaiti market, and based on the results obtained, we find that
the Black—-Scholes model is more effective in evaluating these contracts,
whereas the binomial model is used in times when the markets witness large
indo fluctuations. It allows identifying the best strategies and making the right
financial decisions.

Key word: financial options contracts, Black—scholes model, binary model,

Kuwait financial Market.
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