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Abstract :

This study aims to measure the impact of financial globalization on economic growth
in algeria since 1990 to 2016, by studying Foreign direct investment (FDI) as an
indicator of financial globalization and gross domestic product (GDP) as a reflect of

economic growth using the error correction vector model.

The study confirms that financial globalization had positive impact on the economic
growth in algeria during the period (1990-2016).
Keywords: Financial globalization— foreign direct investment- economic growth -

gross domestic product — vector error correction model.
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L. Régis Bourbonnais, Michel Terraza, analyse des séries temporelle, dunod, paris,2004, pp
158,159.
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AY; = azg + 01 (Ye—1 — Bo — BX—1) + V{
olabeall 8 Uadldl s Jalas (Dl Ay 5 0 laleally
Aapl) il AdBliag (e ) Callaal)
Ahal) il Ay (ape ) ) alladl) 13 8 S
Ayl s il Yl
Qal€ dapy o captll sassll da Hlial aladiiud 2 (Adail) Aaded) G gSa) Basgl) i sLad) o1
o3 Adixi Cagus Y ol 8yfise Culpiall il 1) Lo dyaal Al Jae Ealai@V) clyaiall 4ol dlulul)

SOl il axe ol sangll i dpag ABEN Jli- S ((ADF) Ll dumi lial e dual

el
(ADF) b — ,Soal Saagll jda JLd) giliiz(01) o8 Jgaall
Pr None Pr| Trend and Pr Intercept | _ailaill
intercept ) il
0.2298 | -1.122367 | 0.1591 | —2.984656 | 0.3058 | —1.948626 IDE
0.0000 | -7.880289 | 0.0000 | -7.610548 | 0.0000 | -7.717601
0.9998 | 3.839783 | 0.6672 | -1.816908 | 0.9949 | 0.975151 PIB
0.0075 | -2.777062 | 0.0080 | —-4.478508 | 0.0030 | —-4.246080

Eviews 7 gulin o sl 4dlal) die) ¢ 2 jauaall
e Agaall b ied) o 8 A€l ye (PIB) jsid 4ol Auludl o (01) a8y Jsasdl DA (e ey
Lgine die Aloaall t ded) DSl Capal JV) @Al LT e (81 ((Lpguaddl t dad (o ST %5 Lsins
Gl Clia) dies sl 8 ASLs ye Lad & (IDE) il 4l Alulud) (L swaall t dad (0 B8l %35
(Asmnall t Aed e S %5 dysine die Al ganl) t Aad) LSl Cinual Load o Gl o3gd V)
rplay) 3,88 aaas 2

LR, SC Luay el 55 1g,ba) jules uedd) o oy (02) a8y Jsaall o
el 5 i 13 FPE, AIC, HQ
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(VAR) J) zigai B shalall ciyid ase jLad) gilis :(02) a2 Jgaad

Lag LogL LR FPE AIC SC HQ

0 |-559.8431 NA 1.14e+17 | 44.94745 |45.04496 | 44.97449
1 [-505.0814| 96.38055 | 1.96e+15 | 40.88651 [41.17904| 40.96765
2 |—498.2650(10.90633* | 1.58e+15* | 40.66120* |41.14875%40.79642*

Eviews 7 gualin o sl 4dlall dlae) (e 2 jauaall

& yidall Jalsal) i) 23
eyl LNy (PIB)  Jlay) Jadl Ul gn dpsd) delsll jlaa) Gals i

(03) 8 Jsaall b inse 58 WS (IDE) L)
Crailhga Al Gus jidiall Jalsil) LA gilii 1(03) a8y Jgaal)

Hypothesized Trace 0.05

No. of CE(s) Eigenvalue Statistic Critical Value Prob. **
None * 0.440592 16.22301 15.49471 0.0388
Atmost 1 0.065781 1.701101 3.841466 0.1921

Hypothesized Max—-Eigen 0.05

No. of CE(s) Eigenvalue Statistic Critical Value Prob. **
None * 0.440592 14.52191 14.26460 0.0455
Atmost 1 0.065781 1.701101 3.841466 0.1921

Eviews 7 gualin o sl 4dlall dlie) ¢ 2 jiuaall

JalSill ania (gl agmg pamy iay (W paall Apad by ) Sl s (03) &) Jead) DA e
iy s o s il o i Lee caals dljiiie JalS5 anie agas Jaad) sl Jsdis oo il
Ny (PIB) Jlay) Jaddl mll gn sl dlshy sl JEY) il Uadl) s z35a
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) Adlal) jLsd) 4

SNy (PIB) ey aall bl dball Jae apiall G Gyl 2305 (04) ady Jsanll sy
.(IDE) »alad) 2aY)
L) ABlll jad L L) il 1(04) o) Jgaad

NullHypothesis Obs |F-Statistic Prob
IDE does not Granger Cause PIB 25 | 7.63012 0.0034
PIB does not Granger Cause IDE 25 10.11720 0.8900

Eviews 7 gualin o sl 4dlal) dlae) ¢ 2 jauaall

Fol bl Joaall (3 Saadl) Ja¥) (8 Guendl 8N il il 3 (04) p8) Jsaall Pla e
silad) a1 Lyl g el of Aumd miyn Wl ades <0.0034 oy JWialy 7.63012 sl
(PIB) Jleay) Jad) mlill 3 dloalall cilysill jaiha aseie coes e Y (IDE)

SLE) ) (PIB) (M) sl bl (e 4ai dn Ao 35np Apasd sl Al dailly U
G G Y (PIB) Jleay) JAaall bl 6 el o L)) sl i jiié o(IDE) il s
Juialy 0.11720 @sly F of dus ((IDE) Ldilaall a¥) L) 8 dlalal) cilysil) jaiha aseda
.0.8900 » )8
B & Al chsal) 8 G (IDE) il ) jlénay) 8 ) of duapd da Wl 13
(IDE) Lilaal) ia¥) SV e (3laii sy slat) cld A ADle 2a5 4 ol ¢(PIB) dlaay) sl
&V ol auhall 558 DA (IDE) bl el lain) saly old ades . (PIB) Jlaa) o) sl

el i (PIB) Jlea) sl xalill 3 5l

:Uadl) priaaal Apia g dgad i 5
Dl daie 73l apanaly Aliaially 3000 skl 56 dd) A0 @ piall QoS asag e ST ey

(05) ab) Jsaadl & dipae o LS Uasll el dalle 7 dsad il i€y 13
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Uail) zranuas dadie z dgad ilid 1(05) a8 Jsand

CointegratingEq: CointEq1l
PIB(-1) 1.000000
IDE(-1) 0.108020
(0.01597)
[-6.76442
C -454.2508
Error Correction: D(PIB) D(IDE)
CointEql -0.171225 —-0.248748
(0.04692) (4.42703)
[-3.64901] [-0.05619]
D(PIB(-1)) 0.118655 9.112793
(0.19994) (18.8632)
[-0.59346] [-0.48310]
D(PIB(-2)) 0.030033 5.159842
(0.17570) (16.5761)
[-0.17094] [-0.31128]
D(IDE(-1)) 0.021458 0.810318
(0.00570) (0.53747)
[-3.76664] [-1.50767]
D(IDE(-2)) 0.008244 0.317216
(0.00612) (0.57740)
[-1.34705] [-0.54939]
C =770.6578 -16015.43
(224.460) (21176.7)
[ 3.43339] [ 0.75628]

Eviews 7 gualin o sl 4dlall dlie) ¢ 2 jauaall
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1223 (05) a8y Jsaall s il ) kil
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iy iy Aysiee (IDE) bl oiaY) Hleinudl dually (PIB) dleay) sl x5l Z5g 50 o
Sladl zsllls (IDE) bl oiaY) Hleia) o A0 68 DA (e aodii 3 <0.108020
FARVC PSP P
PIB = —454.25 + 0.108020IDE

: ) Ja¥) & raalll Jalas -
&l =0.171225 @3 65 4l (PIB) Jla) sl bl doles 8 Uadl) s alea dejus )
)l Ly asaniat 2 ¢(PIB) Jlaay) sl bl & Jushall JaV1 (3 cplall Jpadll %17 Ly
+ el Ay

&l —0.248748 @y a5 didls (IDE) il i) L) dlales A Uadll emai Geju )

ol Lay anpmst Siys «(IDE) ilaall i) Sleia¥) 3 Joshal) Ja) 3 cplsll Joasll %25 Ly

tomall) Ja¥) Ay -

DL saly oF and s il sanly 5l paal il puiall ISV ol Cladaa & Jus
(Al sl 5 %2.1 1 (PIB) JleaY) Jadll bl 50b5 ) gase %1 i (IDE) il sl
Al 55l 8 %0.8
zisalll dadla jLaa) ;L

White ,laals LM e JS lial DA e Ayl z35e1 Ladla las) oKy

3 cdare (o Gladl G 13 Lalsy) Ua 13 Led aSTI Jal e LAY 1 aadi (LM LES) 1

L) il gy (06) ady Jsaally - siall zisell 2adla aie o AVa sl o S35 L) agas
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LM Las) zilis :(06) a2y Jgaal)

Lag | LRE* stat Df Prob Rao F-stat Df Prob
1 10.52467 4 0.0325 | 3.031897 | (4, 30.0)| 0.0327
2 11.45402 4 0.0219 | 3.352415 | (4, 30.0) | 0.0221
3 6.696480 4 0.1528 | 1.808412 | (4, 30.0) | 0.1533
4 1.356382 4 0.8517 | 0.335442 | (4, 30.0) | 0.8519
5 1.246747 4 0.8703 | 0.307780 | (4, 30.0)| 0.8705
6 16.38614 4 0.0025 | 5.223977 | (4, 30.0) | 0.0026
7 20.82640 4 0.0003 | 7.183470 | (4, 30.0)| 0.0004
8 7.580695 4 0.1082 | 2.077739 | (4, 30.0) | 0.1086
9 4.882127 4 0.2996 | 1.279250 | (4, 30.0) | 0.3001
10 | 8.165985 4 0.0857 | 2.260288 | (4, 30.0) | 0.0860
11 | 13.93770 4 0.0075 | 4.257676 | (4, 30.0)| 0.0076
12 | 3.757998 4 0.4397 | 0.966598 | (4, 30.0) | 0.4402

Eviews 7 galin o sl 4dlall dlae) (e 2 jduaall

Y zasalll ales (%5 (e STl dpsina e LYl dglel of odel Jsaadl Pla (e oD
c sl G S dal ) Al e Al
ldu elgial are of 3 cdade o o) Auls Guilas oY z3salll 8 aadiy :White jlas) 2
White il =i zasy (07) sy Jsaally .z dsaill Ladlia axe e AN uilaie ool e o)
GJ:‘ (IX

57



2016-1990 5580 JM& il B oalaiBy) gail) o Adlad) dadgadl 00 Aduld df)s 1 SEY Juadl)

White jLd) qilis :(07) o Jgaad

Chi-sq

Df

Prob

67.90863

60

0.2258

Eviews 7 gualin o sl 4dlal) dlie) (a2 jiuaall

yinall syl Jibs adde s %5 (e ST 0.2258 (slus ch-sq Lllaal Gl Ladi odef Jaall DA e

coilatia il L) all Al oL QA

LliyY) AlSie e by Y il z3sall o) Wy Jsis o) apkiies White laaly LM jlas) DA (e

ol llin 3 gailld (5 ¢ pailaia (it el sl ALy Blall G ekl

rallaal) 4ygina lLid) .3

Ayl nall il g JaY) Alsh Al ADle llia culS 13 Lo SH a LY 138 (e Casgl

inY) LeiiaY) daalus Ao o Lo Dlad s3sn 50 <l 135 ((IDE) 5iball uaY) W)y (PIB)

=l padly AV Joandls Cdushll sadll e Jhall 3 (PIB) Jlay) sl w5l & (IDE) yild)

Jashall (saall 3 allaal) Aygina JLd) guilii :(08) o) Jsaal

Coeffic
ient Std.Error StAtistic Prob.
0.1712 3.6490

C(l) 25 0.046924 13 0.0008
0.1186 0.5934

C(2) 55 0.199938 60 0.5566
0.0300 0.1709

C(3) 33 0.175696 37 0.8652
0.0214 3.7666

C(4) 58 0.005697 39 0.0006

C(S) - 0.006120 — 0.1864
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0.0082 1.3470
44 45
770.65 3.4333

C(6) 78 224.4595 93 0.0015
0.2487 0.0561

C(7) 48 4.427032 88 0.9555
9.1127 0.4831

C(8) 93 18.86315 00 0.6319
5.1598 0.3112

C(9) 42 16.57609 82 0.7574
0.8103 1.5076

C(10) 18 0.537465 65 0.1404
0.3172 0.5493

C(11) 16 0.577401 86 0.5861
16015. 0.7562

C(12) 43 21176.68 77 0.4544

Determinantresidual

covariance 7.34E+14

Eviews 7 gulin o sl 4dlall dae) (e 2 jauaall

L cgsine 55 =0.171225 (gsbus il (C1) Uaddl i Jalra o Dl oMlef Jpaall DA (10
«(IDE) jibal) iaY) L1y (PIB) Jay! Jaadl mlll o Ja¥) Al 30315 ke agay iny

Sayl Jad) bl @hss e %17 sudy (IDE) péladl a1 W) amd) gadl e
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:Wald ,Las) .4

S il alSe) las) Sy el sadl (G plladl) Bysiee A1 o OLEY] 13 DA G
s (09) 85 Jsaally - el saall iyl (8 ) sl bl o aball ual) L)
ol Led Wald jlid) it

Wald Las) gilss :(09) by Jgaal

Test Statistic Value Df Probability
15.0164

Chi—square 3 2 0.0005

Normalized Restriction (= 0) Value Std. Err.

C(1) -0.171225| 0.046924

C(2) —-0.118655| 0.199938

Eviews 7 gulin o sl 4dlall dae) (e 2 juaall

O oS ¥V 4l i W %5 e Ji1 0.0005 sl Ch-squareJlaal o Laadli odlel Jsaall P
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