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Summary:

Our study aimed to know the extent of the effectiveness of monetary policy in
achieving price stability, and this is through an analytical study of its tools and
objectives during the period 1990-2022 as a period in which Algeria experienced
crises, the most prominent of which was the crisis of the collapse of oil prices, as well
as highlighting the impact of the independence of the Central Bank, which showed a
modern trend of monetary policy, In addition, it stresses the role of the independence
of the Bank of Algeria in achieving financial stability, which has become one of the final
goals of monetary policy. The study concluded a number of conclusions, the most
important of which are:

The Monetary and Loan Law 90-10 granted broad independence to the Bank of
Algeria, but it is a legal and not an actual independence that must be reconsidered to
restore confidence in the Bank of Algeria and control the course of monetary policy
and achieve its effectiveness and achieve its goals. The financial stability through the
expansion of the use of indirect tools.

Keywords: central bank, independence, monetary policy, financial stability, modern

trends.
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