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This study aimed to identify the role of financial engineering in risk management in
banks in light of its increasing importance in meeting the requirements of banks.
Financial engineering is the process of designing and developing innovative tools
and mechanisms and creative formulation of financing and risk management
problems in banks.
From this point of viewcomes this study, which was conducted on one of the banks
operating in the United ArabEmirates, the First Abu Dhabi Bank, in which the credit
risks to which this bank is exposed wereaddressedthrough the annual financial
reports that were approved for the period 2017-2021, and throughanalyzing These
reports highlight the role of financial engineering in credit risk management in this
bank. With reference to the exchange rate risk management in this bank using one of
the financial engineering tools, which are options. From the crescent of this study,
we reached a set of results that we summarize in the effective role in the process of
hedging against risks in banks and managingvarious risks with financial derivatives,
especially credit derivatives, i.e. credit default swaps.

Keywords : financial engineering, risk management, the First Abu Dhabi Bank,
financialderivatives.
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