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Abstract

This study aims to measure and analyze the impact of monetary and fiscal
policies on economic growth in Algeria during the period (1990-2021). And
the financial that affects economic growth in Algeria, represented in the
money supply, the real exchange rate, and government spending.

The applied study concluded that there is a long-term equilibrium
relationship between economic growth, money supply, exchange rate and
government spending. The results of the error-correction and flexibility
model also demonstrated the significance of all explanatory variables at
significance levels ranging between 1% and 10%.

As expected, the error correction coefficient was negative and significant,
which indicates that the estimated model actually contains a mechanism for
returning to the equilibrium state again.

Keywords: economic growth, monetary policy, fiscal policy, money supply,
government spending, exchange rate, ARDL.
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! Breusch, T. (1978), «< Testing for autocorrelation in dynamic linear models», Australian Economie
Papers, Vol.17.

2 Godfrey, L.G.(1978), << Testing for higher order serial correlation in regression equation when the
regression equation when the regressors contain lagged dependant variables», econometrica, Vol.46.
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! Brown, RL, Durbin & J.M. Evans (1975), << Techniques for testing the constancy of Regression
Relationships over time>> Journal of the Royal statistical society, series B, 37, p 140 192.
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InPIB; = Bo + B1 InG;+ B2 InMy; + B3 InTch; + &,

p AU <Al U Ll g yas (S 5,a Y1 ADlall o8
AINPIB = Bo + B1 114G 1+ B2 X7 AM2,_; + Ba ¥, ATch,_; + BsECM; 1 + &

¢ Mea¥) ol ol Jiay : PIB

(assall GUY) Jia : G

il AES) . Fa : M2

¢ Capall yrw it Tch

Aupall cilpaaial (Basgl) ,3a) A LEia) dua : AGN g dl

05331 (PP) 0y pualids (ADF) gusall Sl (Son 5lid) eilis slial cpdgaal) ey
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Prob

Prob

InPIB

0.8228

0.7208

0.8160

0.7806

0.5792

0.7969
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InG | 0.8864 | 0.4477 | 0.9420 | 0.8550 | 0.5386 | 0.9176
LnM2 | 0.9486 | 0.1963 | 0.9588 | 0.9196 | 0.1988 | 0.9328
InTch | 0.0000* | 0.5279 | 0.9947 | 0.0000* | 0.0002* | 0.9696

S Juail

%10 alya

EViews 12 Alas¥) zmalill cilayia sldieY L AdUall dlac) (e 1 jdeaal)

Js¥) @l sie saagll Jia laal il 5 Jsas

(ADF) ausl! s (K3 5Lais! (PP) gy outded 5Lz
o O9d b > | O9d
Slpdie | eyl o | ol o i ue
slaily <ol slaily | slasly culs
awlyud! Lhas | ale slaily T
ale ale ale
Prob Prob Prob Prob Prob Prob
InPIB 0.0002* | 0.0012* 0.0000* 0.0002* | 0.0012* | 0.0000%
0.0016
InG | 0.0002* | 0.0015* 0.0000* 0.0002* . 0.0000*
0.0979
LnM2 | 0.0001* | 0.0010%* s 0.0001* | 0.0011* | 0.0000*

%10 AV goiun dic dygma®**

EViews 12 Alaal) zalill dilsjiae slaeYh ddlall dlac) (e 1 jaaall

(ING) ((INPIB) dgeill Judiad)l Shinal ) sassll i cobloa) miln s
asld Ml sl die bygine (INTCh) duesll dluludl cul€ Loy (JsY1 @all xie ¢(INM2)
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Akaike )l ey ceUadyl e axe maadl Jasiid dlias) julas e Slla
Hannan—Quinn (HQ) informatin criteria. «Schwarz-Bayesian (BIC) ((AIC)
sy (4 3 4 ) o Sl elaY) o gl jaadl zasaill iy (Kozhan, 2010, p. 97)
EViews 12 zaliy & Wil st 2y Hleal) 13g) dad J8 Laxs Akaike jlpe of o
G sy Aubll it el s e ) (4) 5 (4) (3) o(4) ) e ia
JS Bl elayl @il (06) Jsaadl @by maasis -(InNTch) 5 (INM2) (InG) «(InPIB)
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.J:\L\.A

(ARDL) z3sail Lilali Akaike lae Wasa 2l JBal) o Uaiy) cljié 16 Jsoa

C.b}.u.” E)L&U ‘,L%.U ;Uaa:b’\ A ]

InPIB=f (InG, InM,, InTch) (4; 3; 4; 4)

EViews 12 zalipn Glaie Je aldieYh Adall dlae) (e 1 jaal)
(Bounds Test) & idiall Jalsil) agas jLId) gl g Al
Chaie O iide JalS ssay e S dgaall las) st Coigw b Leds
S s Ay (HO) Apeded) dpcapdll Hlod) e aghy dsall mgie of ) el Lay )
adt aa JaY) Algls ilalaall 4y gunall i Gdlan) Gad L)lhe o5 Lag ccilpiiall o o jidie
il Jay das 6%10) %5 K%l Lgmall Olslue dic }S)B\_Ld\ Algaall i ailias]
G yill Gadyig clial) agaal) wie Adgaall (F) ad e i & susdll (F) dad clS 13) (HO)
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SSar Y g 8 Ll agaall vie Adsaall (F) ad (e 5] & pund) (F) dad i< 13) (HO)
(07) Jsaall ziass cllalls Lual) ddgaall (F) o o o dysunall (F) dad cilS 13 sl
RPEEQY

ARDLg 35ail 3gall Lingia alasinly el sl JelSll lia) gt 70 Jooa

Test Statistic ~ Value Signif. 1(0) 1(1)

F-statistic 5.583382 10% 2.37 3.2

k 3 5% 2.79 3.67
2.5% 3.15 4.08
1% 3.65 4.66

EViews 12 zaliy Glajise e aldieYL Ll dlac) (e 1 jaall

Lled) agaall e ST (5.583382) dyswnall (F) dad o} ) JloaV¥) mil s
by cage JGlbs (%105 %5¢ %2.5¢ %1) dsimall Glisine i glalidl dulsaal)
Al Clysie o Gidie JalSS agag o pati Al Abad) Ly jall Jiits dyedal) dpa il

dsjsall Adbliall Adell) clsadl) o3 S fasiY) zigad il oSG calhal
(ARDL)
Uail) psaat gl ) (B Ja¥) Bymad ABDlad) ki :J 61 g i)
Sl e ey N Wl maial z3sa0 o 3 JaY) bl WD Jias
saaly Ane) 85 Une 05S0 (s1lly Wadll natd alaa ) A3laYl oY) @) dipean
YY) o Aoy W aty Uallll o ol o I i Uiy ey ke opliie
L) mmaat s e Jsemalld cdshall a1 (8 sl ) el a1 8 et 1)
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Al i Laiy ¢ ualll Gadll 4 Sall Zieall s o Jy sty (7) Al sylab
e il Helis Lana e il Alla saleiad deju ) Uadd) omiat aa Jalasd dalladl
(08) a8y Jsaall 3 Ja¥ 5yl 28D

ARDL 3 5a1l 2aY byuad d8Mally Uadl) s z3gad 0 1 8 50a

Variable Coefficient Std. Error t-Statistic Prob.

D(LNPIB_PER(-1)) 0.066546  0.135151 0.492380 0.6342

D(LNPIB_PER(-2)) -0.558352  0.159528  -3.500031  0.0067
D(LNPIB_PER(-3)) -0.414992 0148406  -2.796330  0.0208
D(LNG) -0.011128  0.164570  -0.067618  0.9476
D(LNG(-1)) -0.323948  0.188164  -1.721622  0.1192
D(LNG(-2)) 0458673  0.163904  2.798426  0.0208
D(LNM?2) -0.024706  0.144296  -0.171219  0.8678
D(LNM2(-1)) 0.065929  0.165454  0.398476  0.6996
D(LNM2(-2)) -0.421437 0153033  -2.753902  0.0223
D(LNM2(-3)) -0.587716  0.169280  -3.471849  0.0070
D(LNTCH) -1.859049  0.317447  -5.856247  0.0002
D(LNTCH(-1)) -0.226585  0.276240  -0.820247  0.4333
D(LNTCH(-2)) -0.692517 0.278876  -2.483242  0.0348
D(LNTCH(-3)) -1.199258  0.289833  -4.137763  0.0025
CointEq(-1)* -0.725011  0.114172  -6.350152  0.0001

EC = LNPIBpe - (0.0107*LNG + 0.5405*LNM2 -0.9493*LNTCH - 1.0886)
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die Lilaal dygine iyl abine o) Ja¥ 8ymad A 8 Jsaall DA e Jaadl

omaill gadll A el mll) e chpnd) HE0 ellia of o Jay lae %5 dysine g5
Dy (1) 5 (H0)sl P e sSall Gale( 1-0) sl P sl x5l g o Ll
Cann ay e %5 Lasine (goiue die dygias e il Al ((t=]) sl PlA G pall
Jalre ) Wl emniat 3503 il peda) WS ppacadl) Ja¥) 3 gobaiY) satl) o Lol
Jalaall laa s o angy il Al ) i) 3350 ooy (o S Uadll maas
Jalal dillaall dall ity cbpsiall (o djidia JalSS asay po IST 3)LEY) lluy (g5ixa
Jalill Ll Adlad ST Alusg Undll s an g Unyly Jadiyall (gsinally calliadl Undl) pmas
%1 sime die dglan) dsiea <13 Uadll monaa Ao sy Sl

S LY as (0.725011-) Al 4iad el i Undll omia Joled dpeailly Ll
L dilias) dogee ) Ll WS dduhnll clie Gu dide Jal agay e i
baleind (fy caa e sl ) sagall AT ey Z3sall of e Jds 13y ¢(0.0001)
Masy (16) 3yiie v (04) el Zxg)ly (01) sanly Ay o Ao yuuy &35 43l Al

Jal) Alygh A8Mal) yuais ;G ¢ A

ARDLz 35ail Ja¥) dlysh a8all yuai 35 92 Jpaa

Variable Coefficient Std. Error t-Statistic Prob.

InG 0.010652 0.251582 0.042339 0.9672
InM2 0.540476  0.183433 2.946452 0.0163
INTCH -0.949274 0.342268 -2.773483 0.0216
C -1.088590 3.129641 -0.347832 0.7360

76



Apall ylatl) UaYy) S Juail

EViews 12 zalip Glajie Je aldie YL AdWall slae) (e 1 jdeaall

& Gl ol Ul s A gsime ey ol JS0 G esSall AN i
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GV sailly asall GEN) Gy Ayl ADle 2gms S5 L 1ias 0.9672 & !
Al ol dyshall Ja¥) 8 580 A esSall BNV aaa ol ey Mg cuhall a5 Dla
eoliall olginl amy W) Leadln jedai ¥ ally dpacll) JShelly 4ianll ll (8 Hlaiudl dage
odadl il dsalsl U gany Il L) dlee 8 LUl

«Ja¥) Jish ) sl il sai (& (gsinay (Slag) S8 M2 dpail) A5 i
o) & 0.0163 & Jay! sl wlil) g i) ) sy il AN (0 %1 gyl Cun
s el Ul Baly Al L) aaadng @) sab) A g2 281l aaye A 3L

Con cJishall daV) A Aaall bl sei b (ggimey e JS Capall jan i
Ja L 1385 <0.0216 2 galadY) saill (mlassl ) gas Copall jau e %1 Loy ¢ i)
Ghie e Gl L1y el Jadll mllly Cipall s g 4uSe Ao 25 o
O &) alaiBY) gaill elay W a5 Capall jras 8 gl o Cus Aala@y) k)
Copall jrw galisdl o) o) cgalbai®y) saill golud ) gt Jaje S o) Gen aalias)
haball 3aly (4 sl Al

oad ) L) el g a)
DLl s Qaal sl dpaiil) @hlaaY) &l olal sl i
e (e Slay Y 3l z3sall o) ) Breusch—Godfrey Serial Correlation LM
Waall s @li ) Heteroskedasticity Test: ARCH jlaal udys ¢ duluall LalsyV)
Lai caalus Saiall zagall Jall gl o ) Ramsey RESET lial iy ¢ Jlsdall
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dpaddal) GhHlaay) &8 10 Jsas

A &0 ol las

Breusch-Godfrey Serial Correlation LM Test F=2.599301 (p-value=0.1431)

Heteroskedasticity Test: ARCH F=0.955303 (p-value=0.3377)
Ramsey RESET Test F=0.384257 (p-value=0.5526)
X2= 0.647965

Jarque-Bera
(pvalue=0.723263)

EViews 12 zalipn clajise Jo alaie Yl Adlall slae) (e @ juaal)

(Stability Test) siall zigaill ¢y g<ed) JLIAI :aull) £ 80

saglall §lodll oS gazell (6 Jsad! alasyl oS pgazell (5 JSCaI
saglall §lgdl
16 100 -
75
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—— CUSUM of Squares 5% Significance —— s 5% Significance

Cilayal aSH g sanally Baglaall Eoall aSI g sanall bl cpes )l Oy el

Dbl e du b g5 %5 dine g dic dajall agaall ) Jala lady 3a5leall )5l
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(1990-2021)5 58 & Al jal il e b : ] Gala

Time G PIBper | TCH M2

1990 9969299559.029 2431.554 | 8.958 38328104939.994
1991 6728775736.349 1749.284 | 18.473 22451537116.533
1992 7689102193.157 1794.621 | 21.836 24933756485.819
1993 8652668500.004 1825.876 | 23.345 25023473575.094
1994 7604432750.973 1522.825 | 35.059 19280003422.850
1995 7001282048.646 1466.546 | 47.663 15523564548.379
1996 7404714878.290 1619.533 | 54.749 15493461969.099
1997 7967795862.915 1634.467 | 57.707 17383173359.350
1998 8573519956.077 1610.302 | 58.739 20420436166.772
1999 8165420682.880 1602.864 | 66.574 20530102637.821
2000 7442697163.692 1780.376 | 75.260 20727054815.453
2001 8088572168.620 1754.583 | 77.215 31121796171.499
2002 8790545908.167 1794.811 | 79.682 35602494020.069
2003 10046150268.105 | 2117.048 | 77.395 42631429927.011
2004 11752555488.020 | 2624.795 | 72.061 50572620930.023
2005 11816632390.009 | 3131.329 | 73.276 55549238028.674
2006 13144012245.583 | 3500.135 | 72.647 67037851642.882
2007 15716052554.104 | 3971.803 | 69.292 86511761997.426
2008 22583573335.315 | 4946.564 | 64.583 107706196905.810
2009 22153114908.448 | 3898.480 | 72.647 100384799770.513
2010 27770783480.763 | 4495.920 | 74.386 111321222621.869
2011 41338869092.749 | 5473.281 | 72.938 136132075917.501
2012 42476677930.252 | 5610.731 | 77.536 142064779850.624
2013 40138242675.926 | 5519.778 | 79.368 150456700484.600
2014 41759275990.022 | 5516.231 | 80.579 169571621591.869
2015 35785706624.399 | 4197.421 | 100.691 136104090493.163
2016 33430915242.715 | 3967.199 | 109.443 126241940582.017
2017 32234084867.490 | 4134.937 | 110.973 134935832842.577
2018 30185996167.892 | 4171.795 | 116.594 142689512391.587
2019 31506381039.198 | 4022.150 | 119.354 138334195171.510
2020 30168769049.227 | 3337.253 | 126.777 139931017057.369
2021 28728517655.282 | 3690.628 | 135.064 157334691760.028
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(ADF) awwsll pllsd (S50 5leas | (PP) 099 (outdsd 5L
AP A O > (9o
S ol e | el we ol s | b s
ol ol
Lty L | ale slamily lads | ale bl
ple sl ale slexily
Prob Prob Prob Prob Prob Prob
InPIB 0.8228 | 0.7208 | 0.8160 | 0.7806 | 0.5792 | 0.7969
InG | 0.8864 | 0.4477 | 0.9420 | 0.8550 | 0.5386 | 0.9176
LnM2 | 0.9486 | 0.1963 | 0.9588 | 0.9196 | 0.1988 | 0.9328
InTch | 0.0000* | 0.5279 | 0.9947 | 0.0000* | 0.0002* | 0.9696
o) AN e Ban gl i JLAR) il ;3 (3ale
(ADF) auosdl ;g8 (Koo 5leis| (PP) 99 putdsd s
NES O9d ol > | > 099
Slpdie | culi us | ol o i us
slaily culd slsly | olasly <ol
Aulyl Lhad | ale slasly Laas
ale ale ale
Prob Prob Prob Prob Prob Prob
InPIB | 0.0002* | 0.0012* | 0.0000%* | 0.0002* | 0.0012* | 0.0000%*
0.0016
InG | 0.0002* | 0.0015% | 0.0000%* | 0.0002* . 0.0000%*
0.0979
LnM2 | 0.0001* | 0.0010* s 0.0001* | 0.0011* | 0.0000%*
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InPIB=f (InG, InM,, InTch) (4; 3; 4; 4)
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Test Statistic ~ Value Signif. 1(0) 1(1)

F-statistic 5.583382 10% 2.37 3.2

k 3 5% 2.79 3.67
2.5% 3.15 4.08
1% 3.65 4.66

PN
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Variable Coefficient Std. Error t-Statistic Prob.

D(LNPIB_PER(-1)) 0.066546  0.135151 0.492380 0.6342

D(LNPIB_PER(-2)) -0.558352  0.159528  -3.500031  0.0067
D(LNPIB_PER(-3)) -0.414992  0.148406  -2.796330  0.0208
D(LNG) -0.011128  0.164570  -0.067618  0.9476
D(LNG(-1)) -0.323048  0.188164  -1.721622  0.1192
D(LNG(-2)) 0458673  0.163904  2.798426  0.0208
D(LNM2) -0.024706  0.144296  -0.171219  0.8678

D(LNM2(-1)) 0.065929  0.165454 0.398476 0.6996



D(LNM2(-2)) -0.421437  0.153033 -2.753902 0.0223

D(LNM2(-3)) -0.587716  0.169280  -3.471849  0.0070
D(LNTCH) -1.859049  0.317447  -5.856247  0.0002
D(LNTCH(-1)) -0.226585 0.276240  -0.820247  0.4333
D(LNTCH(-2)) -0.692517  0.278876  -2.483242  0.0348
D(LNTCH(-3)) -1.199258  0.289833  -4.137763  0.0025
CointEq(-1)* -0.725011 0114172 -6.350152  0.0001

EC = LNPIB - (0.0107*LNG + 0.5405*LNM2 -0.9493*LNTCH - 1.0886)

ARDLGSJA.'\S JaY) ALy gl A8Mal) 4485 gl 7@ala

Variable Coefficient Std. Error  t-Statistic Prob.

InG 0.010652 0.251582 0.042339 0.9672
InM2 0.540476  0.183433 2.946452 0.0163
INTCH -0.949274 0.342268 -2.773483 0.0216
C -1.088590 3.129641 -0.347832 0.7360

duadinl) ) Laay) i .8 (@ale

Aase ddl) ol yLasy

Breusch-Godfrey Serial Correlation LM Test F=2.599301 (p-value=0.1431)

Heteroskedasticity Test: ARCH F=0.955303 (p-value=0.3377)
Ramsey RESET Test F=0.384257 (p-value=0.5526)
X2= 0.647965

-B
Jarque-Bera (pvalue=0.723263)




