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Summary:
This study aimed to identify the determinants of the volume of investment deposits in Saudi
Islamic banks. In order to achieve this goal, we discussed in the theoretical side of the study
some literature related to the determinants of the size of investment deposits in addition to the
relationship of investment deposits with Islamic banks. On the practical side, we conducted a
standard study through the use of static panel models, where we used two models to test the
impact of banking and economic factors on the volume of investment deposits on a group of
Saudi Islamic banks (Al Rajhi Bank, Bank Al Jazira, Bank Albilad, Alinma Bank) during the
period 2010-2020 in order to measure the impact of banking factors on the volume of investment
deposits, and measure the impact of economic factors on the volume of investment deposits, and
the study reached a number of results that feed in their entirety from the applied side with the
presence of A statistically significant significant effect between banking factors and the volume
of investment deposits, and between economic factors and the volume of investment deposits.
The existence of a positive and statistically significant effect of the liquidity variable on the
volume of investment deposits of the four banks, unlike the GDP, did not have a statistically
significant effect on the volume of investment deposits

Keywords: Investment deposit size determinants, Islamic banks, panel models.
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Dependent Variable: LOGDI?
Method: Pooled Least Squares
Date: 06/12/23 Time: 15:02

Sample: 2010 2020

Included observations: 11
Cross-sections included: 4

Total pool (balanced) observations: 44

Variable Coefficient Std. Emror t-Statistic Prob.
LOGLIG? 0.076260 0.035961 2.120609 0.0402
LOGROA? 0.024381 0.029357 0.830489 0.4112
LOGSIZE? -0.150577 0.038433 -3.917957 0.0003
C 5.691934 0.087758 64.85943 0.0000
R-squared 0.327536 Mean dependent var 5.728667
Adjusted R-squared 0.277101 S.D. dependent var 0.078410
S.E. of regression 0.066667 Akaike info criterion -2.491697
Sum squared resid 0.177781 Schwarz criterion -2.329498
Loqg likelihood 58.81733 Hannan-CQuinn criter. -2.431546
F-statistic 6.494250 Durbin-Watson stat 0.451959

Prob(F-statistic) 0.001101
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Dependent Variable: LOGDI?

Method: Pooled EGLS (Cross-section random effects)
Date: 06M2/23 Time: 15:14

Sample: 2010 2020

Included observations: 11

Cross-sections included: 4

Total pool (balanced) observations: 44

Swamy and Arora estimator of component variances

Variable Coefficient Std. Error t-Statistic Prob.
LOGLIC? 0.076260 0.036684 2.078821 0.0441
LOGROA? 0.024381 0.029947 0.814124 0.4204
LOGSIZE? -0. 150577 0.038205 -3.840752 0.0004
C 5.691934 0.088522 63.58134 0.0000
Random Effects (Cross)

1—-C 0.000000

2—-C 0.000000

3—-C 0.000000

4—-C 0.000000

Effects Specification
S.D. Rho
Cross-section random 0.000000 0.0000
Idiosyncratic random 0.068007 1.0000
Weighted Statistics

R-squared 0.327536 Mean dependent var 5.7T59667
Adjusted R-squared 0277101 S.D. dependent var 0.078410
S_E. of regression 0.066667 Sum squared resid 0177781
F-statistic 65494250 Duwurbin-Watson stat 0.4518959

Prob(F-statistic) 0.001101

Unweighted Statistics

R-squared 0.327536 Mean dependent var 5.759667
Sum squared resid DATT781 Durbin-Watson stat 0.451959
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Dependent Variable: LOGDI?
Method: Pooled Least Squares
Date: 06M12/23 Time: 15:07
Sample: 2010 2020

Included ocbservations: 11
Cross-sections included: 4

Total pool (balanced) observations: 44

Wariable Coefficient Std. Emor -Statistic Frob.
LOGLICO? 0.103398 0.043453 2. 379526 0.0226
LOGROA? 0.021417 0.038292 0.559297 0.5793
LOGSIZE? -0.151540 0.039214 -3.864403 0.0004
[ 5.738959 0.08F77F29 58. 72325 00000
Fixed Effects (Cross)

1--C -0.023634

2--C 0005990

3--C 0.016401

4--C 0.001243

Effects Specification
Cross-section fixed (dummy variables)

R-sgquared 0.352712 Mean dependent var 5. 759667
Adjusted R-squared 0.247746 5.D. dependent var 0D.078410
S.E. of regression 0.068007 Akaike info criterion -2.393490
Sum squared resid 0.171125 Schwarz criterion -2.109642
Log likelinood 59 65679 Hannan-Quinn criter. -2 288226
F-statistic 3.360263 Durbin-Watson stat 0.566756

Prob(F-statistic) 0.009592
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Dependent Variable: LOGDI?
Method: Pooled Least Squares
Date: 06/12/23 Time: 18:31
Sample: 2010 2020
Included observations: 11
Cross-sections included: 4
Total pool (balanced) observations: 44
Variable Coefficient  Std. Error  t-Statistic Prob.
LOGINF? 0.008638 0.062104  0.139087  0.8901
LOGGDP? 0.075152  0.058229  1.290628  0.2042
LOGSIZE? -0.145952  0.035998 -4.054485  0.0002
Cc 5370991  0.218565  24.57392  0.0000
R-squared 0414968 Mean dependent var 5.759667
Adjusted R-squared 0371091 S.D. dependent var 0.078410
S.E. of regression 0.062182 Akaike info criterion -2.630879
Sum squared resid 0.154666 Schwarz criterion -2.468780
Log likelihood 61.88154 Hannan-Quinn criter. -2.570828
F-statistic 9457454 Durbin-Watson stat 0.470582
Prob(F-statistic) 0.000075
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Dependent Variable: LOGDI?
Method: Pooled Least Squares
Date: 06/12/23 Time: 18:35
Sample: 2010 2020
Included observations: 11
Cross-sections included: 4
Total pool (balanced) cbservations: 44
“Variable Coefficient Std. Ermmor t-Statistic Prob.
LOGINF? 0.374286 0.045305 B.261458 0.0000
LOGGDP? -0.015942 0.030498 -0.522710 0.6043
LOGSIZE?Y -0.121455 0.017986 -6.752912 0.0000
L 3.75727T0 0.181406 20.71198 0.0000
Fixed Effects (Cross)
1-C -0.189449
2--C 0.062976
3--C 0.104267
4--C 0.022206
Effects Specification
Cross-section fixed (dummy variables)
R-sgquared 0.866957 Mean dependent var 5.759667T
Adjusted R-squared 0.845383 S.D. dependent var 0.078410
S.E. of regression 0.030832 Akaike info criterion -3.975612
Sum squared resid 0.035173 Schwarz criterion -3.691764
Log likelinood 94 46346 Hannan-Quinn criter. -3.B70347
F-statistic 40.18438 Durbin-VWatson stat 1.12967 4
Prob({F-statistic) 0.000000
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Dependent Variable: LOGDI?
Method: Pooled EGLS (Cross-section random effects)
Date: 06/M12/23 Time: 18:39
Sample: 2010 2020
Included observations: 11
Cross-sections included: 4
Total pool (balanced) observations: 44
Swamy and Arora estimator of component variances
Wariable Coefficient 5Sitd. Error t-Statistic Prob.
LOGINF? 0.008B638 0.030793 0.280512 0.7805
LOGGDP? 0.075152 0.028872 2.602953 0.0129
LOGSILE? -0.145952 0.017849 -B.177129 0.0000
C 5.370991 0.108371 49 56094 0.0000
Random Effects (Cross)
1-C 0.000000
2--C 0.000000
3--C 0.000000
4--C 0.000000
Effects Specification
s.D. Rho
Cross-section random 0.000000 0.0000
Idiosyncratic random 0.030832 1.0000
Weighted Statistics
R-squared 0.414968 Mean dependent var 5. 759667
Adjusted R-squared 0.371091 5.D. dependent var 0.078410
S.E. of regression 0.082182 Sum squared resid 0.154666
F-statistic 9.457454 Durbin-W atson stat 0.470582
Prob({F-statistic) 0.000075
Unweighted Statistics
R-sgquared 0.414968 Mean dependent var 5. 759667
Sum sguared resid 0.154666  Dwurbin-Watson stat 0.470582
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Redundant Fixed Effects Tests

Fool: BANK
Test cross-section fixed effects
Effects Test Statistic d.f. Prob.
Cross-section F 41 900336 (3.37) Q.0000
Cross-section Chi-square 655.163837 3 0.0000
Cross-section fixed effects test eguation:
Dependent VWariable: LOGDN?
Method: Panel Least Squares
Date: 06M223 Time: 18:48
Sample: 2010 2020
Included observations: 11
Cross-sections included: 4
Total pool (balanced) observations: 44
‘“Variable Coefficient Std. Error t-Statistic Prot.
LOGINF? 0.008638 0.062104 0139087 0.8901
LOGGDP? 0075152 0.058229 1290628 0.2042
LOGSIZE? -0.145952 0.035998 -4 054485 0.0002
L 5370991 0.218565 24 57392 Q.0000
R-squared 0.414968 Mean dependent var 5. 759667
Adjusted R-squared 0371091 S.D. dependent var 0.078410
5_E. of regression 0.062182 Akaike info criterion -2 630979
Sum squared resid 0.154666 Schwarz criterion -2 468780
Log likelinood 61.88154 Hannan-Quinn criter. -2.5T70828
F-statistic 9.45T7454 Durbin-Watson stat 0470582
Prob(F-statistic) 0000075
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Cormrelated Random Effects - Hausman Test

Pool: BANK

Test cross-section random effects

Test Summary Chi-5q. Statistic Chi-Sqg. d.f. Prob.
Cross-section random 125. 701009 3 0.0000

* WARNIMG: estimated cross-section random effects variance is zero.

Cross-section random effects test comparisons:

“Variable Fixed Random War(Diff.) Prob.
LOGIMNF? 0.374286 0.008638 0.001104 0.0000
LOGGDP?Y -0.015942 0.075152 0.000097F 0.0000
LOGSIFE?Y -0.121455 -0.145952 0.000005 0.0000
Cross-section random effects test equation:
Dependent Varnable: LOGDI?
Method: Panel Least Squares
Date: 06/M12/23 Time: 18:51
Sample: 2010 2020
Included observations: 11
Cross-sections included: 4
Total pool (balanced) observations: 44
Variable Coefficient Std. Error t-Statistic Prob.
[ 3.768T7270 0.181406 20.71198 0.0000
LOGINF? 0.374286 0.045305 8.261458 0.0000
LOGGDP? -0.015942 0.030498 -0.522710 0.6043
LOGSIZE?Y -0.121455 0.017986 -6.752912 0.0000
Effects Specification
Cross-section fixed (dummy variables)
R-squared 0.866957 Mean dependent var 5.759667
Adjusted R-squared 0.845383 S.D. dependent var 0.078410
S.E. of regression D0.030832 Akaike info criterion -3.975612
Sum squared resid 0.035173 Schwarz criterion -3.8691764
Log likelihood 94 46346 Hannan-Quinn criter. -3.870347
F-statistic 40.18438 Durbin-Watson stat 1.129674
Prob(F-statistic) 0.000000
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