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Abstract: This study aims investigating the issue of direct foreign investment and to highlight the role it plays
in the development of the industrial sector in Algeria. To study gets significance from the importance of the
industrial sector and its role in adding value.to this end, we raised the following question: Do foreign direct
investments contribute to the development of the industrial sector in Algeria? We followed the
descriptive and analytical approach to answer the problem. We divided our research into two chapters.
In chapter one, we studied explored the literature related to direct foreign investment and the
development of the industrial sector. In the first section of this chapter, we included an introduction to
direct foreign investment. In the second section, however, we focused on some successful experiences
of developing countries in attracting foreign direct investment such as the Korean, the Malaysian. In
the second chapter, we discussed the role of foreign direct investment in the development of the
industrial sector. In the first section of this chapter, we covered the real status of direct foreign
investment in Algeria. The second section covered the real statues of the industrial sector in Algeria.

The results revealed that direct foreign investment in the industrial sector outside of hydrocarbons is
very small because of the many obstacles it faced . This did not allow the industry to develop in
Algeria, and the success of direct foreign investment in developing the industrial sector depends on
good governance, combating financial and administrative corruption, eliminating bureaucracy,
facilitating procedures and activating the role of e-government to eliminate mediation and to increase
the speed of completion of transactions.

Keywords: Industrial Sector; Direct Foreign Investment; Algeria; Investment Climate; Investment
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IMF:International Monetary Fund

WTO : World Trade Organization

UNCTAD : United Nation Conference For Trade and Development
AAPI: Agence d'Appui et de Promotion des Investissements

CNI : Conseil national de l'investissement

ANDI : Agence Nationale de Développement des Investissements
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