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Abstract:

Algeria, like other developing countries, suffers from the phenomenon of the parallel
economy, especially what is known as the parallel exchange market, the latter's activity has
expanded considerably in Algeria, which may have a particularly fundamental impact on
international reserves and flows of goods and services to and from Algeria, the study
therefore analysed and measured the nature of the relationship between the parallel exchange
rate and purchasing power during the period (1990-2019), according to a set of statistical

tools represented in: stability test and autoregressive the beam VAR 'model ,the study found

a co-integration and a long-term relationship between the parallel exchange rate and
purchasing power in Algeria .

Keywords: the parallel exchange, and purchasing power, stability test, autoregressive the
beam"VAR 'model .
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il gyl Hall (gilsall Copall ) Auhall (gpitie Joa Afingd) Cllal) pan 5 relilal) jalaa -1
G 3lys ¢ ihall el e Jie deaadial cleall e ((LP) Zabgl dghall sl ((LERN) Yl
(2019 - 1990) 55l bl s3a culae 25 ONS ¢ Lasd gyihall bl 3yl
ialed  (EVIEWS10) dibaay) daall alatiuly csulall e slae¥) & s alilydl dallas 2
Ahall z3gas yal Jal e ) siall cililyd)
Al 7 dgal A8 Lua B ¢ A
aghall sgalls (LERN) Vsall Jilie g yihad) Hluall glsall Copall jau (o A8all Zapida Zil 33 d2ay (i
(LP) dka sl
b LS 3 gl Al JSEN () o o (S adle

ERn=f(P)
o LS ()5S @l 23 saill L
ERn=a+p+u

(_-:—’y‘ Il i< Lﬁj‘ 5 VAR |l ‘;_"1\;}\ Dl 4adia CJ)AJ e\.l;:\.u\ eﬁéu :\M\Jﬂj\ ol ‘_,,A
k

ERnt =a+ z B]Pt—] + M
j=1
VAR ) maga ) & Gleda e g Al sdal) cUaay) yalia = sl Gam

tol LS i oDl Ableall iyl e (Lot 4l Sy hlaial 5 L0g) (gyul) aieslll Jlay) v



bl 3 a5l glgall Cipall ra o A8Nal Alilly Aial) Al G Juail

k

j=1

Zdsall) s il sl £ A
el dapn o oyl sangll Hia Hlial alasia) 2 o(dial) Adeaded) G g8) Bangl Jda jLadl -1
o3 ddiad Cagug .Y al Bl lpirial) il 13 Le 4yl Ahall Jae Zalai@) cpriall 4pie3)) dlulud)
el Judladl i axe ol Basgll jia dgmg AL @ oo (ADF) aaall dpmjd jloal) e Al
Auhal) Jae Gpiall sangl) j3a clylidl) il
o oy (LERN) Vool Qi g ihadl Hluall glsall Capaall jaus 5 (LP) didasll 450580 3580 Jadis )
o i %35 dygine vie Adsaall t Aad) sl b ASLs (LP) el il Aulidl of (01) &) Jsaadl Dl
Al 23¢d J¥) Gl Clsia) die 5 ggianall 3 ASL e (LERN) jurial Gl Aludidl (4 suenall t dod
(Lsunall t Aad (e Ji %5 Aysiee vie Algaal) t dad) LSl G

(ADF) jigd — Sual saagl) jda Ll milid :(03) ad) Jgand

Pr None Pr Trend and Pr intercept ADF | u=aibadll

intercept ol

0.2206 | -1.153213 | 0.0003 | -5.737217 | 0.0000 | -7.330755 |t| 1(0) LP

0.9978 | 2.751180 | 0.3407 | -2.466801 | 0.1092 | -2.576350 |t| 1(0) LERnN
0.0025 | -3.190780 | 0.0325 | -3.788027 | 0.0089 | -3.737160 |t| I(1)

Eviews 10 gwliy Ao sl Gllhal) dae) fa @ jhaal)
D IS G cdiline ligine B Lol o cotl (5 Al gpiial saagl H5is las) DI e
A3y Jlaall bl xigy o3 a1 sV @l b oS (LERN) idll )i Wiy (gsidl) i (LP) zcpsaial
VAR 3l 3l jasiV) 4xie z 3 el
LR, :an 5ol 5 s ba) julee Guedd) o moaiy (02) o) Jsaadl DA o tpUady) 558 aaas 2
Al el g jlisis 13 SC, FPE, AIC, HQ
(VAR) i z3gai A ‘shlal) cfid ase jLad) ailis 1(04) ad) Jgand

Lag LogL LR FPE AIC SC HQ

0 46.69751 NA 0.000141 -3.192679 -3.097522 -3.163589
1 125.0036 139.8323 6.98e-07 -8.500256 -8.214783 -8.412984
2 136.6919 19.20220* 4.06e-07* -9.049420* -8.573632* -8.903967*
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O (i Lae canly it JalS 4aie dgas duad) il oy el atall JolSall antia (5l smg poay i
toe S Om gl Alyshag syuadl) HEY) il Uadd) somaal daiie z3gal Jiiay Jaad ol iy <yl
(LERN) ¥sall Jilia (g yihall Hlnall (gilsall Capuall yaas 5 (LP) dida sl 450,00 554l

Cuailhgn A8k s jidial) Jalsil) LEA) gilii 1(05) a8y g2l

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.430442 19.17104 15.49471 0.0133
At most 1 * 0.136830 3.972887 3.841466 0.0462

Trace test indicates 2 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.430442 15.19815 14.26460 0.0355
At most 1 * 0.136830 3.972887 3.841466 0.0462

Eviews 10 glin o sl 4l dae) (e 2 jduaall
o) AMal) Lis) 4
Capall e 5 (LP) dgbagl) 28050 558l duhall dae cpsiall G Al =305 (04) a8y Jsaadl sy
(LERN) N5l il (gyiadl lall (g3)sall
Juialy 2.229141 aly Fol Giladl Jsaadl 3 juaill Ja¥) 3 L) Al i) il s .
Jilie (oilall Slall (glsall Cipeall jrw A Lwll G dpmp =iy Wl ades 0.1304 o)
(LP) Zgash 45050 5580 & Alalall sl jaiha aseie cana cas (LERN) Y50l
Cipall jas Y (LP) Al gll A8h80 348l (he 4% dawn 3Dle 3 A Lid) Aol daally W
(LP) ddasll 4l 5al) o pucl) of il il el o(LERN) pYsal) Jilia g yihall Hlall gl sal
(LERN) Y5l Jilia (gyihall Hloall glsall Capuall s b Alialall cuhuaill pmila asehe conn Cany
.0.0330 o3 Jlials 3.97158 cali F o Gus
s 8 Alalal) clysal) (4 Gass (LP) dgdagll Aghall sl 8 el 8 sl of dgeajd i Wl 13
Oe Bt casly oladl 3 A ADle aag 4l ol ((LERN) Vel Jilie gyihal) Sluall gilsall Cayall
(LERN) ¥sall Jilia g yihadl Hlall (gilsall Capaall jauw ) (LP) diagll d00 58l 5 il
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Lpnad) AN ol LEA) il 1(06) a8y Jgand

Null Hypothesis: Obs F-Statistic Prob.
LP does not Granger Cause LERN 28 3.97158 0.0330
LERN does not Granger Cause LP 2.22914 0.1304

Eviews 10 glin o sl 4l dae) (e 2 juaall
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(05) ¢y sl 3 Ainse (oo LS Uil prams i 3
1223 (05) a8y Jgaall joais ity ) ey

:dushall Ja¥) cligpe -

(LP) dlahl 4l 358l dawclly (LERN) 5ol ilde (gihad) Hlall (g)sall apall jaus Z3g5e ()
(LERN) ¥sal) Jilia gyibiadl Hluall (gilsall Copall jaus oy ADMall 408 aalaiass 131 <0.993406 @ i
tol WS doshall aall & (LP) Zgalagl 450,50 558l

LERn(—1) = —1.984663 — 0.067592LP(—1)

sl Ja) A maall) Jalea -

D 5 Al (LERN) ¥l Jilia (gyihald) Hluall g)sal) Copuall o Alabea 8 Uadll e ey o
s A Jushall JaY) 8 sl ) Dl asma 2y DY) 0 %10 Ly 51 ~0.097855 <o
@sall Copall yras & Giany Plasl) o of T ((LERN) Vsall Qilis gyihadl Sluall g5lsall Capuall
Caal A DA dsaaal 4y jihall 8 (LERN) Ysal) Jilie gyihadl Ll

: sl JaY) A3 e -

Pand G (yid A sl () pustiall (35 4l Cilalae 8 i

1(LP) dilag) dgilycul) 398l dyuailly .

@ilsall Capall e (aleds) Y 250 %01 iy (LP) dlagll 450520 558l 50l 1 JsY) s Uniy) 558 i,
.%0,76 :(LERN) Nl Jilie gyl lual

lsall Gpall jan g li)l ) a5 Yolia (LP) ddagll 285l 558l 0l :2ulil) cUary) 5538 3.
.%0,56 :o(LERN) Nsall Jlie gyl lual
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AL Juadl

Uadl) praaual dqia z dgad il :(07) a8 Jgaad)

Cointegrating Eq: CointEqg1

LERMN(-1) 1.000000

LP(-1) -0.067592

(0. 20780)

[-0.32527]

C -1.984663

Error Correction: D(LERNMN) D(LP)

CointEq1 -0.097855 0.118645
(0.09503) (0.03045)
[-1.02975] [ 3.89585]
D(LERMN(-1)) 0.025870 -0.287340
(0.26910) (0.08624)
[ 0.09614] [-3.33184]
D(LERN(-2)) 0.311104 -0.270784
(0.29541) (0.09467)
[ 1.05313] [-2.86021]
D(LP(-1)) -0.760321 0.141466
(0.62859) (0.20145)
[-1.20956] [ O.70224]
D({(LP({-2)) 0.560168 -0.234422
(0. 49372) (0.15823)
[ 1.13459] [-1.48157]
C 0. 009776 -0.017245
(0.01510) (0.00484)
[ 0.684751] [-3.56405]
R-squared 0.388655 0.840797
Adj. R-squared 0.243097 0.802891
Sum sq. resids 0.036917 0.003792
S.E. equation 0.041928 0.013437
F-statistic 2670097 2218135
Log likelihnood 50.71997 81.44439
Akaike AIC -3.312591 -5.588474
Schwarz SC -3.024627 -5.300510
Mean dependent 0.024193 -0.028652
S.D. dependent 0.048193 0.030266

Eviews 10 galin o sl 4l dae) (e 2 jiuaall
tol LS ikl VECM(2) 7 35a3 LS (K oDlel Jsaad) il A& (50
LERn = 0.009776 + 0.025870LERn(—1) + 0.311104LERn(-2) — 0.760321LP(—1)
+ 0.560168LP(—-2) +
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3gas Y cdade (e sl Cp 0 Tl L 13 Lag SBI Jal (e Laad) 1as aadiay (LM jLas) 1
LM _lad) lad) Q.itu (08) ?EJ Jgaad)

Null hypothesis: No serial correlation at lag h
Lag LRE* stat df Prob. Rao F-stat df Prob.
1 1.509829 4 0.8249 0.374852 (4, 36.0) 0.8250
2 7.188660 4 0.1262 1.930015 (4, 36.0) 0.1265
3 5.134446 4 0.2738 1.339726 (4, 36.0) 0.2741
4 1.715365 4 0.7879 0.427074 (4, 36.0) 0.7881
5 3.827005 4 0.4299 0.980739 (4, 36.0) 0.4302
6 4.005803 4 0.4052 1.029087 (4, 36.0) 0.4056

Eviews 10 galin Ao sl Adlall dlae) (e : jaaal)
Sl Y zasall e 5 %5 e LSl ol Aygine e VLAY s of odlel Jsaadl PIA (e 2D
clsall G A el V) Al g
Alulus elgia) axe o 3 cdmae o Blsall Alules Guilat LAY #3sall 138 aadiy :White jlad) 2
:White laa) =3l maasy (09) a8y Jsaall 5.z dsaill Ladlia pe e AN (uilaie ool e il
White jLad) zilii :(09) a8y Jgaal)

Joint test:
Chi-sq df Prob.
31.24875 30 0.4033

Eviews 10 galin Ao sl Adlall dlae) (e : jaaal)

ol Jis ade 5 %5 e ST 31.24875 55k ch—sq ddlaal of Laadt oSl Jpanll DA (1
comilatie al g el ALl ol B (g jeal
Lol V) Al e il Vel g 3sail) ey s o) aokains White jlas) 5 LM las) (Pla o
ol s o agailld () ¢ uilatia cpli L) (Bl Al 5 ¢ Al G Jasll
rallaal) 4ygina jLad) . 3

@sall Coypall jras G JaY) Alygla 30155 ADle lia il 13 Lo B a ¢ HLEAY) 138 (e Cangl)
Lo & Lo Dlad 5asmse cilS 1Y) 5 (LP) ksl 45050 54alls (LERN) Nall il (gyiall lusall
Jilie gyihal) Hlnall glsall Copall a8 Caaad Al byl (LP) dadagl) 450050 3580 dealuse

talleall 4y gine il addy V) Jsandl 5 Sdpshall cadll e jihall 3 (LERN) Y5l
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) ‘_,A lgi\)«id\ 3, aal)g Lﬁ}\}d\ pal) e G Adall K:u.ul.ﬁib 3..)15.\;31\ L.\J.m u.alﬂ\ Juadl)
Jushll saall ‘_,ﬁ @SLuJ\ LJ.'n.a ksl @tu @'agg :(10) ?BJ Jgaad)
Coefficient Std. Error t-Statistic Prob.
C(1) -0.097855 0.095027 -1.029754 0.3090
C(2) 0.025870 0.269100 0.096137 0.9239
C(3) 0.311104 0.295411 1.053125 0.2983
C(4) -0.760321 0.628590 -1.209565 0.2332
C(5) 0.560168 0.493717 1.134593 0.2630
C(6) 0.009776 0.015098 0.647510 0.5208
C(7) 0.118645 0.030454 3.895852 0.0003
C(8) -0.287340 0.086241 -3.331836 0.0018
C(9) -0.270784 0.094673 -2.860212 0.0066
C(10) 0.141466 0.201449 0.702241 0.4864
C(11) -0.234422 0.158225 -1.481570 0.1459
C(12) -0.017245 0.004839 -3.564047 0.0009

Eviews 10 galin Ao sl Adlall dlas) (e : jaaal)
L cgsiza s 5—0.287340 gsb 5 il (C8) Ut momas Julaa (ff Zaad oMef Jsaall Pha (4
(LERN) ¥sall Jilia (g hiad) Sluall (gilsal) capall jau o IS 0 JaY) Alish 43l55 Ao 3505 (Sin
s iyt (e %29 uaiis (LP) e gl A58080 3580 awdl gadd) e sl o(LP) Ayl gl) 450,80 54l
Jax Algdie 5 dadipe Ay Aot & 5 o(LERN) Ysal) lia (g yihall Hlall glsall Capucall
AlSa) Hlad) S 5 ¢ puall saall b alleal) dygina LAl S LAY 1 DA e :Wald sl . 4
& (LERN) ¥sall Jilas g yihall sluall gilsall Coapall o e (LP) kel Zghall saall i alaed)
:Wald Ll 25 g (09) ady Jsand) 5 ppaill gaall cppalill 3 il

:Wald jLad) it (11) ad) Jgand

Wald Test:

System: {Y%system}

Test Statistic Walue df Probability
Chi-square 17.48521 2 0.0002
MNull Hypothesis: C(7)=C(8)=0

MNull Hypothesis Summary:

MNormalized Restriction (= 0) Walue Std. Err.
C(7) 0.118645 0.030454
c(8) -0.287340 0.086241
Restrictions are linear in coefficients.

Eviews 10 glin o sl 4l dae) (e 2 juaall
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sl Jalad g dmdal) Aplaid) Jlgd Laald

layil 5 Aalady) clysiall aal 8 dera 5 Ay ool le€a Jidas g Aedall lainl) Jls a2diud
sl (plal lue o Glaaall § el dgdal) dlaiu) Jlssd (2] csnal L) @l e
Clysiall CulS L ceaall iliSa Jlanl  Sudoin diph Calag Ly g lialic dedal dai Alea di)
Chaial) e 6Y Rara gl O 5 e die) 558 Al Alls A 0sS bpriall G ALlSia 5 By
ayd sl ) el dpas Wasy dime die) 55l QI Ay o Sl o Jestin Lasstid
b Alpdall lpiall Al Al ) i oalal) Jias W Lcdgl)l g opal dena ol Gigas axe
VWIS U DRV [ BN R N - UL P 3 VE N R S VS "R PR P9N
Ge e 0S8 palie e JS Y L) eal) dijee o Jilaill 13 2ol 3 (@AY il
(48 2014 (y5)aT 5 Jtll) .z dpaill Cilyia muen e z3sall il yiia
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Ledal (LERN) Ysall Jilie (gyhiad) Hlall gjloall Copall jauw Jadll 3y dilsind (09) o8, JSl el
((LP) dsbagl) aghall s5all & g)lma Caladl aaly laylaie 4lsdic
Cipeal) D Bades Beda el ) s o(LP) Al A8D8N sl 3 Ayl dera Gias o Cua
Y Jsail Al Al s dglad) derall saa a5 (LERN) sall Jilie gyl luall (g)lsall
O A daple oy aslh o 3 e @lld b ) 5 apdladl Aaudl G IS paid 5 dplay) deda
Gl A 0s8 Y (LP) dalagl aahall sl 5 (LERN) Ysall dilie (gihadl Hluall (g)lsall apall jas
b maall Jaii b gleju (Sl dpse darall

z dsalll Ladall i) Jlga :(09) a8 Jeid)

Response to Cholesky One S.D. (d.f. adjusted) Innovations

Response of LERN to LERN Response of LERN to LP

.05 .05
.04 4 04

.03 1 .03
02 1 021
.01 .01
.00 .00

1 2 3 4 5 6 7 8 9 10 1 2 3 4 5 6 7 8 9 10
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s (B aaly (o)l Calad) lalaie dlske deaal Golall Gl dalas Jisa (12) 68y Jsaall ek,
Dlall (gilsall puall jas ol lisSa Jalas aied ((LERN) J¥sall laa (g yihadl Hloall (g5lsall juall
soll Aaalis (o an3 Y 5 o V) Al 3 4l (10 %100 ey 40l 25 ((LERN) Nsall Jilia (5505l
(LP) dha gl 2yl 55l daale ol an3 3) AU colgiad) 8 caliay a1 (<1 (LP) gl gl a3yl
Sl Al Aidl 3 sl 1l (LERN) Vsall Jilia g yihad) Hliall gilsall Copall o ool i b
O bl 138 5pdlal) D) s s g Al i) e Bl Sl 2ay (@A) i Tadl (%218
bl i dgns () (& e e (LERN) SY5al) e (gihad) Sluall (gilsal) Cipeall e of W
@hsall Copall o o Gl 3ypemy (uSaiy Y (LP) Zdaghl 43080 568l 3l (18 130 ¢(40S0 Aol
Byseay 54 Ll il LaadU il & el o)l L) 5 ((LERN) Ysall Jilia (gyliall Ll

Ol ligka Jalas £(12) ad) Jgand)

Variance Decomposition of LERN:

Period S.E. LERN LP
1 0.041928 100.0000 0.000000
2 0.061097 97.82023 2.179766
3 0.082136 98.67840 1.321603
4 0.096434 98.92415 1.075847
3] 0.105309 99.08057 0.919431
6 0.110634 99.16686 0.833135
7 0.113391 99.20646 0.793537
8 0.114824 99.22224 0.777757
9 0.115539 99.22781 0.772185
10 0.115906 99.22868 0.771319
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Ge el (& 8Ll Bl (gl Capall sra Gn ALY Jidas Jo¥) Gl (& s G (2019
D sk S eV SYall alls el A (gilsall Cipeall e ket 5 sk ) @kl Pla
o pamill S sma Gilall (B Asall Gamdls Apansl) Gondl (e JS (B 5)s¥) dilie (gl Sluall Cipa
D O A Aade yant Wlgla a8 BN el Gy W el B Adhall sl ey il
EVIEWS iy alaaiuls VAR Il lasi¥) = aga Aoy il 8 48020 55085 g)lsall Copuall
D e OS O JaY) Ak Alg ADle 5 it JalSS 25a ) Jeaaill laa PR (g Llags 85 ¢ 10
((LP) skl 4g)al 545 (LERN) Ysal) Jilia (g yihall Hlnall gilsall (ol
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21,04 30 8,96 1990
15,53 34 18,47 1991
18,16 40 21,84 1992
26,65 50 23,35 1993
29,94 65 35,06 1994
42,34 90 47,66 1995
35,25 90 54,75 1996
42,29 100 57,71 1997
41,26 98 58,74 1998
28,43 95 66,57 1999
14,74 90 75,26 2000
12,78 90 77,22 2001
19,32 99 79,68 2002
19,61 97 77,39 2003
19,94 92 72,06 2004
19,92 93,2 73,28 2005
19,95 92,6 72,65 2006
19,71 89 69,29 2007
19,92 84,5 64,58 2008
20 92,65 72,65 2009
20,01 94,4 74,39 2010
20,06 93 72,94 2011
27,46 105 77,54 2012
29,93 109,3 79,37 2013
29,92 110,5 80,58 2014
31,87 150 107,13 2015
43,48 154 110,52 2016
63,07 178 114,93 2017
50,71 169 118,29 2018
60,85 180 119,15 2019
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21,16 1990
26,64 1991
35,08 1992
42,28 1993
54,54 1994
70,79 1995
84,03 1996
88,82 1997
93,26 1998
95,86 1999
95,97 2000

100 2001
101,43 2002
105,75 2003
109,95 2004
111,47 2005
114,05 2006
118,24 2007
123,98 2008
131,1 2009
136,23 2010
142,39 2011
155,1 2012
160,11 2013
164,77 2014
172,65 2015
183,7 2016
193,97 2017
202,25 2018
206,2 2019
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